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11  --  IINNTTRROODDUUCCTTIIOONN  
 
The following discussion of the financial condition and operating results of Forsys Metals Corp and its 
subsidiary companies and joint ventures (collectively, “Forsys” or the “Company”) has been prepared as 
of September 15, 2008 and updates the annual MD&A included in our most recent annual financial 
review and should be read in conjunction with the unaudited consolidated financial statements for the 
period ended July 31, 2008, as well as the Company`s audited consolidated financial statements for the 
year ended January 31, 2008 and MD&A of the audited financial statements, both of which are included 
in the Company`s annual report. This MD&A has been amended on December 10, 2008 as discussed 
below in the section titled “Restatement of Quarterly Results for the Year Ended January 31, 2008.  No 
update is provided where an item is not material or where there has been no material change from the 
discussion in our annual MD&A. The financial statements have been prepared in accordance with 
Canadian generally accepted accounting principles (GAAP). Additional continuous disclosure 
information related to Forsys, including our news releases, quarterly and annual reports and Annual 
Information Form are available from the Company’s filings on SEDAR at www.sedar.com as well as on 
the Company’s website at www.forsysmetals.com. 
 
Statements contained in this MD&A, which are not current statements or historical facts are forward-
looking statements that involve risks, uncertainties and other factors that could cause actual results to 
differ materially from those expressed or implied by forward-looking statements.  For more detail on 
these factors, see the section titled “Caution Regarding Forward-Looking Information and Statements in 
this MD&A. 
 
Note: All dollar amounts are expressed in Canadian dollars unless otherwise stated. 
 
22  --                OOVVEERRVVIIEEWW  AANNDD  SSTTRRAATTEEGGYY  
  
Forsys is a mineral exploration, discovery and development company focused on advancing the Valencia 
Uranium Deposit (“Valencia”) to production.  
 
The Class A common shares of the Company are listed for trading on the Toronto Stock Exchange under 
the trading symbol “FSY”, on the Frankfurt Stock Exchange under the symbol “F2T” and on the 
Development Board (“DevX”) of the Namibian Stock Exchange, under the symbol “FSY”. 
 
At present, the Company’s growth strategy is focused on developing shareholder value by: 

1. Obtaining necessary approvals and financing to bring Valencia into production in 2010; 
2. Utilizing our in-house uranium expertise and conducting systematic exploration programs on our 

pipeline of uranium projects in Namibia with the objective of discovering and developing new 
deposits; 

3. Upgrading the Company’s portfolio of non-uranium projects in Namibia; 
 
 
33  --  HHIIGGHHLLIIGGHHTTSS  FFOORR  TTHHEE  QQUUAARRTTEERR 
 
ADVANCING THE VALENCIA URANIUM PROJECT TO PRODUCTIO N IN 2010 
 
The Company’s flagship project is the Valencia Uranium Deposit, located on Mining Licence 149 (“ML 
149”) granted by the Ministry of Mines and Energy, Republic of Namibia. ML 149 covers an area of 
735.6 ha in size and hosts Valencia located in western central Namibia, Africa.  The Licence is vested in 
the Company’s wholly-owned subsidiary Valencia Uranium (Pty) Limited (“VUL”).   



 
 

 
Management’s Discussion & Analysis                                          Three Months Ended July 31 , 2008 

 
 

4 

 
·  On August 21, 2008, the Company received Mining Licence No. 149 in respect of Nuclear Fuel 

Group of Minerals issued by the Ministry of Mines and Energy, Republic of Namibia, to VUL. 
This Licence was issued for a term of twenty five (25) years and allows for full scale 
development of Valencia. This Licence grants the right to build a uranium mine and produce 
uranium, replacing Exclusive Prospecting Licence (“EPL”) 1496 which allowed the Company to 
explore for uranium. 

 
·  On August 6, 2008, the Company announced that diamond drill hole VAL-152 had encountered 

uranium mineralization to a depth of 499.7 m, 149 m below the proposed pit bottom at Valencia. 
This deep diamond drill hole was recently completed in addition to the current infill percussion 
drilling program underway at Valencia. Assay results from drill hole VAL-152 demonstrate 
numerous ore intersections with average grades exceeding those presented in the June 2007 NI 
43-101 Technical Report (Snowden) including intersections encountered at depths below the 
proposed Valencia pit shell. 

 
·  On July 28, 2008, the Company announced the appointment of Mr. Jimmie Wilde as General 

Manager of VUL. Mr. Wilde brings 32 years of mining experience to the position and has been 
directly responsible for bringing several new operations into production in Africa, Asia, the 
Middle East and the Far East. 

 
·  On July 22, 2008, the third set of drilling results were released from the ongoing 30,000 m infill 

percussion drilling campaign at Valencia. All holes to date have exhibited uranium 
mineralization. The results of this percussion drilling campaign are summarized in Appendix 1.   

 
·  On June 4, 2008, the Company received approval and full clearance from the Ministry of 

Environment and Tourism (“MET”) of the Republic of Namibia, for the Valencia Environmental 
Impact Assessment (“EIA”) and Environmental Management Plan (“EMP”).  This completed the 
environmental approval process. 

 
·  On June 6, 2008, written notice was served on Korea Electric Power Corporation ("KEPCO") 

giving the requisite 90 days notice to terminate the Memorandum of Understanding between the 
Company and KEPCO which was the subject of a news release dated November 1, 
2007. Discussions with KEPCO outside the framework of the MOU continue focusing on 
potential financing and off-take arrangements between the corporations for the Valencia Uranium 
Mine. 
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VALENCIA EXPLORATION RESULTS  
 
The Company embarked on a 30,000 m infill percussion drilling campaign in 2008 designed to better 
define uranium resources previously identified to the North, South and East as well as beyond the Main 
Zone pit floor. This is because historically, insufficient diamond drill holes were completed beyond a 
200-250 m depth in these areas. A systematic approach is currently underway to drill out the current pit as 
defined in the June 2007 NI 43-101 Technical Report (Snowden) to 40 m centers at a depth of 350 m. A 
deep vertical hole was also drilled near the center of the deposit to verify the potential to add resources in 
an area where higher grade mineralization has been identified.  
  

Valencia Percussion Drilling  
 
As of September 15, 2008 110 holes comprising a drilling program of over 32,000 meters have been 
drilled at Valencia and interpretation is currently underway.  Drilling at Valencia is continuing, with five 
rigs currently onsite. The Company expects to release a revised resource estimate in the near future, 
which will be followed up with a revised NI 43-101 Technical Report.  Analysis of three sets of 
percussion drilling results have been completed to date and results have been reported in press releases 
dated April 29, 2008, June 13, 2008 and July 22, 2008 and full results are presented in Appendix 1. Most 
percussion drill holes have encountered mineralization with higher grade than the average grade reported 
in the June 2007 NI 43-101 Technical Report (Snowden). This mineralization extends below the current 
pit bottom (325 m) as described in the June 2007 NI 43-101 Technical Report (Snowden) to 360-370 m 
and could expand the pit bottom considerably.  
 
Results from the second and third set of percussion drill holes demonstrate the following: 

·  Deposit expansion and grade improvement remains on track. 
·  The ore body shows good mineralization below the current pit “cone”, opening the Valencia main 

ore body to the south, southwest and southeast and at depth. 
·  Due to higher uranium mineralization in PD-025, the ore body has potential to open towards the 

west. 
·  PD-031 is well mineralized, opening the deposit at depth towards the north. 
·  The ore body footprint at 350 m depth (380 m elevation) indicates a possible east-west extension 

of over 200 m wide by 500 m long in the north-south direction, as compared to the current pit 
bottom which is 45 m wide by 75 m long as described in the June 2007 NI 43-101 Technical 
Report (Snowden). 

·  Many holes encountered weak mineralization with grade above cut-off (0.06 Kg/T equivalent 
U308) from surface to high grade deep sections, which should reduce stripping cost. 

 
The mineralization encountered from top to bottom for drill holes in the Southwest Zone shows potential 
to extend the ore zone as shown in Figure 2. 
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Figure 1 – Schematic Plan View of Drill Holes (not to scale) 

 
 

 
 

Figure 2 - Schematic Longitudinal Section of Proposed Valencia Pit Looking North 
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A fourth percussion drill rig was added in June in order to accelerate drilling activity. The north 
radiometric anomaly was identified from ground geophysical surveys completed over the entire 
Valencia ore body earlier in the year. The anomaly is located within the initial open pit shell design, 
as described in the June 2007 NI 43-101 Technical Report (Snowden), however it has never been 
previously drill tested. 
 

 
 

Figure 3 – Central, North and East Quadrant of Valencia Pit 
 
A complete summary of Valencia drilling results for the current drilling campaign is attached in 
Appendix 1. 
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Valencia Deep Drill Hole 
 
Diamond drill hole VAL-152 encountered mineralization to a depth of 499.7 m; 149 m below the 
proposed pit bottom at Valencia (Figure 4). This hole reported intersections totaling more than 320 m.  
 
Assay results from VAL-152 demonstrate numerous ore intersections with average grades exceeding 
those presented in the June 2007 NI 43-101 Technical Report (Snowden), including intersections 
encountered at depths below the proposed Valencia pit shell. Highlighting this is a 14 m intersection of 
uranium mineralization from 417 m to 431 m with a grading of 0.27 Kg/T equivalent U308. Highlights 
from diamond drill hole VAL-152 with grades higher than the current Valencia reserve grade of 0.120 
Kg/T equivalent U308 are shown in Table 1. 
 

Hole From  
(m) 

To  
(m) 

Interval  
(m) 

Grade 
(Kg/T eU 3O8)* 

VAL-152 179.80 236.70 56.90 0.088 

Including 196.00 212.30 16.30 0.132 

Including 221.70 236.30 14.60 0.124 

  253.00 330.40 77.40 0.101 

Including 258.60 266.10 7.50 0.198 

Including 304.50 310.10 5.60 0.183 

  352.80 450.10 97.30 0.140 

Including 363.90 379.80 15.90 0.191 

Including 382.30 388.60 6.30 0.136 

Including 416.50 431.00 14.50 0.270 
  491.80 499.70 7.90 0.179 

 

Table 1 – Selected Drilling Highlights From Diamond Drill Hole VAL-152 
 
* The results in this table are reported as equivalent U308 (“eU308”). The Company has calculated a correlation between grade 
thickness product of gamma counts (counts per second) collected by down hole geophysical methods and the grade thickness 
product of chemical assays from the Company’s drill hole library (otherwise known as GT Chem and GT Rad). That correlation has 
been established with over 100 GT intervals and is used to calculate eU308 in the percussion drill holes from gamma probe survey 
with a resulting correlation coefficient of 0.99 (estimation of confidence level). 

 
The following cross-section diagram shows the location and grades of eU3O8 at depths reported for the 
deep drill hole VAL-152 with respect to the proposed Valencia pit: 

 
 

Figure 4- NE-SW Schematic Longitudinal Section of Proposed Valencia Pit Looking West 
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OTHER URANIUM EXPLORATION 
 
Namibplaas (EPL 3638) is located 7.5 km northeast of the Valencia ore body, on strike to both Valencia 
and Rössing. A land access agreement has successfully been negotiated with the land owner, and our 
team has commenced with an exploration program in preparation for a drill program. 
 

 
 

Figure 5 – Location of Namibplaas in relation to Valencia 
 
EPL 3632, 3635, 3636, 3637 are located in a 252,798 ha block north of Valencia. An initial compilation 
report has been completed on these projects and ground exploration has commenced to identify targets for 
a future drill program. 
 
 
RESOURCE/RESERVE 
 
The most recent mineral resource and mineral reserve estimates at Valencia are as set out in the following 
excerpt taken from the June 2007 NI 43-101 Technical Report prepared by Snowden Mining 
Industry Consultants (Pty) Limited and filed on SEDAR at www.sedar.com on June 28, 2007. 
 

Category 
 

Cut-off U 308 
(Kg/T) 

Tonnes 
(M) 

U308 
(Kg/T) 

U308 
(Mlbs) 

Measured 0.06 18.2 0.14 5.6 
Indicated 0.06 146.0 0.11 35.8 

Total Measured and Indicated 0.06 164.2 0.11 41.4 
Inferred 0.06 92.4 0.10 20.7 

 

Table 2 – Summary of Valencia Uranium Mineral Resource *, June 2007 
 
*All tabulated data has been rounded to one decimal place for tonnage and two decimal places for U308 grades 
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Category 

 
Cut-off U 308 

(Kg/T) 
Tonnes 

(M) 
U308 

(Kg/T) 
U308 metal 
(Tonnes) 

Measured 0.06 16.9 0.14 2,400 
Indicated 0.06 99.9 0.12 11,600 
Probable 0.06 117 0.12 13,900 

 

Table 3 – Summary of Valencia Uranium Reserve, June 2007 
 
The Company’s drilling efforts at Valencia are designed to further define the ore body and deliver an 
upgraded resource and reserve estimate. 
 
 
VALENCIA DEVELOPMENT ACTIVITIES  
 
Process Plant 

GRD Minproc has been engaged to provide engineering services for Valencia. The Company and GRD 
Minproc have also entered into negotiations for the provision of Engineering / Procurement / 
Construction / Management (“EPCM”) services for Valencia.  

Detailed metallurgical and material property testing has been performed to optimize the plant design. 
Results support the assumptions of the June 2007 NI 43-101 Technical Report (Snowden). A two-phase 
test program was developed and implemented. Uranium deportment and mineralogical analyses were 
conducted in order to understand the ore composition and the leach behavior. The findings of this work 
are summarized as follows: 

·  Average acid consumption of 16.4 Kg/T and leach recovery of 95% was obtained; 
·  The degree of recovery did not seem to be related to grade, as even lower grade ore exhibits 

greater than 90% recovery; 
·  87% of the uranium is hosted in uraninite, which is the most favorable form of uranium for acid 

dissolution; 

These findings have been taken into account in GRD Minproc’s final leaching circuit design work 
currently being completed. 

Roads 

The Company has identified a primary route for a new access road. The new road will cross the Khan 
River, using existing secondary valleys for access into and out of the project site. The total length of the 
new road will be approximately 25 km. During part of the construction period an alternate route will be 
maintained for access to the project site. 

The detailed design of the road has been completed. Construction tenders were issued and three formal 
responses were received. The adjudication process is currently underway. 

Power 

Valencia’s power requirements will be serviced from the Khan Substation, located at Ebony, less than 30 
km north of the project site. NamPower, the national power utility, is undertaking a regional power supply 
upgrade to ensure that Valencia and other new and expanding mines in the region will have the necessary 
power. In this respect, NamPower is expanding the diesel power plant located at Walvis Bay with 50 MW 
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additional capacity over the next five months and an additional 100 MW capacity in 16 months. 
Furthermore, NamPower is planning to construct an 800 MW coal-fired power plant to be located at 
Walvis Bay. The Company has advanced funds to NamPower to begin the design and procurement 
process pertaining to Valencia’s needs. 

Diesel back-up power generation capacity will be implemented at Valencia to mitigate risk associated 
with potential power shortfalls associated with the current power supply situation in Southern Africa. 

Water 

Areva has commenced construction on a desalination plant located at Wlotzkasbaken to meet the water 
needs of their Trekkopje uranium project.  

The Company is participating with NamWater, the National bulk water utility, and the other mining 
companies in the area on a cooperative project to advance a seawater desalination project proposed to be 
constructed near Swakopmund. This desalination plant will have a capacity of 25 million cubic meters per 
annum and will supply operational water for Valencia in 2010. NamWater is continuing with its 
preliminary design of the new pipeline that will connect Valencia to the existing supply infrastructure. 

 
NON-URANIUM EXPLORATION 
 
The trenching program at the Ondundu gold project (EPL 3195) has been completed, and the assays 
received are being analyzed. Management is currently focusing on the drill program at Valencia which 
has delayed the drill program at Ondundu until later in the year. The Company has increased ownership in 
the Ondundu project from 90% to 100% by issuing 22,400 common shares of Forsys and making a cash 
payment of $7,400. 
 
EMPLOYMENT 
 
At quarter end, the Company employed approximately 42 laborers, 19 technical and 6 administrative staff 
in Namibia. There were 6 management, technical and administrative staff based in Oakville, Canada and 
1 investor relations representative in Berlin, Germany. 
 
44  --  SSEELLEECCTTEEDD  FFIINNAANNCCIIAALL  IINNFFOORRMMAATTIIOONN  
 
SELECTED CONSOLIDATED FINANCIAL RESULTS 
 

Summary of Consolidated Results 
July 31, 

2008 
$ 

July 31,   
2007 

$ 

Jan 31,  
2008 

$ 

Jan 31,  
2007 

$ 
Cash and cash equivalents 43,888,989 54,251,559 51,836,054 11,892,604 
Mineral properties, deferred exploration 
expenditures and capital assets 

53,631,706 43,339,704 44,647,921 1,023,956 

Working capital 44,232,826 54,157,390 53,952,481 12,139,321 
Net loss and comprehensive loss  (3,034,041) (49,575,359) (58,559,227) (3,211,749) 
Loss per share and fully diluted loss per share  (0.04) (0.72) (0.80) (0.07) 
Total assets 100,174,957 97,957,273 98,987,496 22,770,931 

 

Table 4 – Selected Consolidated Financial Results 
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SUMMARY OF UNAUDITED QUARTERLY RESULTS 

 

 

For the 
period 
ended  
Oct 31,  
2006  

$ 

For the 
period 
ended 
Jan 31, 
2007 

$ 

*For the 
period 
ended 

 April 30, 
2007 

$ 

*For the 
period 
ended 

July 31, 
2007 

$ 

*For the 
period 
ended 
Oct 31, 
2007 

$ 

*For the 
period 
ended  
Jan 31, 
2008 

$ 

For the 
period 
ended  

April 30, 
2008 

$ 

For the 
period 
ended 

July 31, 
2008 

$ 
Total other income 
from continuing 
operations 

174,279 77,375 410,503 517,988 553,052 724,984 553,517 418,814 

Income (loss) before 
and after discontinued 
operations 

     
 
 

   

    - Loss before tax (1,157,452) (741,083) (47,202,206) (2,370,495) (7,774,203) (1,242,323) (2,119,942) (914,099) 
    - Per share (0.025) (0.016) (0.72) (0.03) (0.10) (0.02) (0.03) (0.01) 
Net income (loss)     
     - Per share 

 
(1,157,452) 

(0.025) 

 
(745,083) 

(0.016) 

 
(47,202,206) 

(0.72) 

 
(2,373,153) 

(0.03) 

 
(7,774,203) 

(0.10) 

 
(1,241,819) 

(0.02) 

 
(2,119,942) 

(0.03) 

 
(914,099 

(0.01) 
 

*Figures for these quarters have been retroactively restated to record the write-down of mineral properties of $45.3 million in the quarter ended 
April 30, 2007 rather than the quarter ended January 31, 2008 

Table 5 – Summary of Quarterly Results 
  
Restatement of Quarterly Results for the Year Ended  January 31, 2008 
 
In 2008 the Company was selected for a full review of its continuous disclosure record by the Ontario 
Securities Commission (the “OSC”) in accordance with OSC Staff Notice 51-703, Implementing of 
Reporting Issuer Continuous Disclosure Review Program, Corporate Finance Branch.  Forsys has 
responded to comments raised in the OSC’s letter.  On December 10, 2008, the Company filed a restated 
Management Discussion for the year ended January 31, 2008 together with restated quarterly financial 
statements and Management Discussion and Analysis for the quarters ended April 30 and July 31, 2008 to 
address the requirements of the continuous disclosure review.  Specifically, for the year-ended January 
31, 2008 the Company restated comparative figures for the quarters ended April 30, July 31, Oct 31, 2007 
and January 31, 2008 to correct its accounting for the acquisition of Mega Diamond Development Ltd. 
and reflect a write-down of mineral properties in the quarter ended April 30, 2007 rather than in the 
quarter ended January 31, 2008.  This restatement had no impact on total earnings for the year ended 
January 31, 2008 and is discussed further in note 13 to the Company’s Unaudited Interim Consolidated 
Financial Statements for the quarter ended July 31, 2008. The effect of this restatement is shown in the 
following table. 
 
Period Ended 
 
Restated for the quarter  
(Unaudited) 

For the quarter 
ended 

April 30, 2007 
$ 

For the quarter 
ended 

July 31, 2007 
$ 

For the quarter 
ended 

Oct. 31,2007 
$ 

For the quarter 
ended 

Jan .31,2008 
$ 

Net loss previously reported    (1,889,604) (2,373,153) (7,744,203) (46,524,421) 
Write-down of mineral properties   (45,312,602) - - 45,312,602 
Restated  net  loss  (47,202,206) (2,373,153) (7,744,203) (1,241,819) 
Basic and diluted loss previously 
reported 

 
  (0.03) 

 
(0.03) 

 
(0.10) 

 
(0.64) 

Restated basic and diluted loss per 
share 

 
(0.72) 

 
(0.03) 

 
(0.10) 

 
(0.02) 

 

Table 6 – Restatements of 2007 Quarterly Results 
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55  --  RREESSUULLTTSS  OOFF  OOPPEERRAATTIIOONNSS  
 
Three months ended July 31, 2008 
 
The Company’s loss from operations for the three months ended July 31, 2008 was $914,099 compared 
with a loss of $2,373,154 in the corresponding prior year period. A substantial portion ($1,218,959) of 
this decrease is as a result of reduced stock compensation expense in the period relating to both longer 
vesting periods (principally over three years compared with a maximum of 18 months in the previous 
year) and cancellation of options which had not yet vested, together with lower prices at which stock was 
issued compared with the previous year. 
 
Consulting fees and salary levels of $575,395 were consistent with the previous quarter. In the second 
quarter of 2007 some retroactive adjustments were processed, so year to date 2008 levels are more 
representative of future trends. In the second quarter of 2008, general and administrative expenses include 
an unfavorable adjustment of $90,000 due to an under accrual of Ontario capital taxes relating to the prior 
year.   
 
Six months ending July 31, 2008 
 
The Company’s loss from operations for the six months ended July 31, 2008 was $3,034,041 compared 
with a loss of $49,572,701 in the corresponding period of the prior year.  The loss for the prior year to 
date included a write-down of $45,312,602 on mineral properties.  Excluding this item, the loss in the 
corresponding period would have been $4,260,099.  A substantial portion ($1,387,923) of the reduced 
loss in the year-to-date can be attributed to reduced stock compensation expense. 
 
Year-to-date the Company has capitalized administration costs in Namibia of $363,000, principally 
related to the Valencia project. 
 
Capital Spending 
 
Capital spending during the quarter and year to date are as follows: 
 
 For the three 

months ended  
July 31, 2008 

For the six 
months ended 

July 31, 2008 
Mineral Properties    
   Purchase of 58% interest in Omatjete Mining Company (Pty) Ltd                  - $505,600 
   Purchase of 10% interest in Omatjete Mining Company (Pty) Ltd 77,576 77,576 
 77,576 583,176 
Deferred Exploration Expenditures   
   Valencia  2,578,513 3,876,818 
   Other exploration projects 133,639 427,782 
 2,712,152 4,304,600 
Capital Assets   
    Additions to vehicles, equipment and office furniture 53,092 243,359 
   Increase in construction in process - Valencia  4,000,514 4,000,514 
 4,053,606 4,243,873 
 $6,843,334 $9,131,649 

 

Table 6 – Capital Spending During the Quarter and Year 2008 
LIQUIDITY 
 
Forsys has not begun production on any of its exploration properties and the Company does not generate 
cash from operations. Working capital as at July 31, 2008 has declined by $6.9 million to $44.2 million 
from $51.1 million at April 30, 2008, as a result of spending of $6.8 million on exploration and 
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development, principally at Valencia.  Cash and cash equivalents at July 31, 2008 of $43.9 million were 
invested primarily in banker’s acceptances and no amount was invested in asset-backed commercial 
paper.   
 
Working capital will be used by the Company to advance development of Valencia including advance 
ordering of long-lead time items and equipment required for the project. In addition, cash will be used for 
exploration and development of the Company’s other properties. 
 
The Company is currently reviewing various financing options for Valencia with an emphasis on 
maximizing the use of debt since the Company already has substantial equity, and thereby minimizing 
dilution of existing shareholder base. 
 
Contractual Obligations and Commitments 
 
In order to achieve production in 2010, the Company has identified certain critical items requiring a 
purchase commitment in advance of a formal production decision for Valencia being made by the 
Company’s Board.  In April 2008, the Company placed a deposit on a primary gyratory crusher and three 
rod mills, with progress payments scheduled over the next two years.  The Company made a deposit of 
NAM$5,000,000 (approximately CAD$640,000) with NamPower as an advance payment of capital costs 
for power supply infrastructure, which will be applied by NamPower to their costs of project design.  To 
date, the total value of these deposits is $4,000,514 included in capital assets as construction in process.   
 
The Company has various commitments under operating leases primarily for office facilities requiring 
minimum payments as follows: 

2008 - $70,000 
2009 - $146,000 
2010 - $115,000 
2011 - $101,000 
2012 - $8,400 

   
OFF-BALANCE SHEET ARRANGEMENTS 

 
 The Company has no off-balance sheet arrangements as of the date of this document. 
 
 
TRANSACTIONS WITH RELATED PARTIES 

 
During the three months ended July 31, 2008, consulting fees of $534,000 (2007-$575,000) were paid to 
three directors or companies controlled by them.  These amounts have been recorded at fair value.     

 
PROPOSED TRANSACTIONS  
 
The Company, through its Westport subsidiary, has an option to earn a 60% interest in the Exclusive 
Prospecting Licence 3136 for the Elbe copper, gold, zinc and silver project. In order to earn this interest 
the Company must issue 300,000 common shares and must incur exploration and development 
expenditures totaling NAM$5,000,000 (approximately CAD$640,000) before March 12, 2010. 
 
 
OUTSTANDING SHARE DATA 

 
On September 15, 2008, there were 77,085,231 Common Shares issued and outstanding, 6,639,667 stock 
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options and warrants outstanding entitling the holder to acquire 7,500,000 Common Shares, for a total of 
91,224,898 Common Shares on a fully-diluted basis.  During the period from July 31 to September 15 
175,000 options have been granted and 120,000 options have been cancelled. Additional information on 
the Company’s share capital, options and warrants can be found in Note 8 in the Unaudited Interim 
Consolidated Financial Statements for the quarter ended July 31, 2008.  
 
 
 
CHANGES IN ACCOUNTING POLICIES  

 
The Company adopted the following new accounting standards issued by the Canadian Institute of 
Chartered Accountants effective February 1, 2008. 
 
(a) CICA Handbook Section 3862 “Financial Instruments – Disclosures” and Section 3863 

“Financial Instruments – Presentation” which requires disclosures in the financial statements that 
will enable users to evaluate: the significance of financial instruments for the Company’s 
financial position and performance; the nature and extent of risks arising from financial 
instruments to which the Company is exposed during the period and at the balance sheet date and 
how the Company manages those risks. 

(b) CICA Handbook Section 1535 – “Capital Disclosures” which requires the disclosure of both 
qualitative and quantitative information that enable users to evaluate the Company’s objectives, 
policies and processes for managing capital. 

 
 
FUTURE CHANGES IN ACCOUNTING POLICIES 
 
CICA has issued the following accounting standard which is effective for the Company’s fiscal year 
commencing on or after January 1, 2009.  
 
 

(a) CICA issued the new Handbook Section 3064, “Goodwill and Intangible Assets”, which 
will replace Section 3062, “Goodwill and Intangible Assets”. The new standard 
establishes revised standards for the recognition, measurement, presentation and 
disclosure of goodwill and intangible assets. The new standard also provides guidance 
for the treatment of preproduction and start-up costs and requires that these costs be 
expensed as incurred. The new standard applies to annual and interim financial 
statements relating to fiscal years beginning on or after October 1, 2008. Management is 
currently assessing the impact of these new accounting standards on its consolidated 
financial statements. 

 
(b) The Canadian Accounting Standards Board (AcSB) has announced that Canadian 

publicly accountable enterprises will be required to adopt IFRS effective January 1, 
2011. Although IFRS employs a conceptual framework that is similar to Canadian 
GAAP, differences in accounting policies will have to be addressed. The Company is 
currently reviewing the potential impacts of the transition to IFRS and is developing 
its plan to ensure compliance with the new standards. 

 
CRITICAL ACCOUNTING ESTIMATES 
 
The preparation of the financial statements in conformity with generally accepted Canadian accounting 
principles (“Canadian GAAP”) in Canada requires management to make judgments with respect to 
certain estimates and assumptions that affect the reported amount of assets, liabilities, revenue and 



 
 

 
Management’s Discussion & Analysis                                          Three Months Ended July 31 , 2008 

 
 

16 

expense and the disclosure of contingent liabilities at the date of the financial statements. Actual amounts, 
however, could differ significantly from those based on such estimates and assumptions. 
 
Significant areas where management has been required to make judgements and estimates in the 
preparation of the Company’s financial statements including estimates with respect to the critical 
accounting policies discussed below. 
 
 
Mineral Properties and Deferred Exploration Expenditures  
 
The Company’s policy is to capitalize expenditures related to the acquisition, exploration and 
development of its exploration properties net of recoveries and carry these expenditures as assets until 
production commences.  Mineral properties and the deferred exploration expenditures are recorded at cost 
and do not necessarily reflect present or future values.  If an exploration property is successful, the related 
mineral properties and deferred exploration expenditures will be amortized over the estimated economic 
life of the project.  If an exploration project is abandoned, continued exploration is not planned in the 
foreseeable future or when other events and circumstances indicate that the carrying amount may not be 
recovered, the accumulated costs and expenditures are written down to the net recoverable amount at the 
time the determination is made.  Deferred expenditures relating to exploration projects represent costs to 
be charged to operations in the future and do not necessarily reflect the present or future values of the 
particular projects.  Development expenditures include those projects where development alternatives are 
being considered and/or studies have been completed suggesting that the properties are economically 
viable.    
 
Mineral properties and related expenditures are recorded at cost.  These net costs are deferred until the 
mineral properties to which they relate are placed into production, sold or abandoned. These costs will be 
amortized using the unit-of-production method over the useful lives of the mineral properties following 
the commencement of production, or written off, or if the mineral properties are sold, impaired or 
abandoned. 
 
Senior management reviews the carrying value of the mineral properties and deferred exploration 
expenditures, at least annually to consider whether there are any conditions that may indicate impairment.  
Where estimates of future cash flows are available, a reduction in the carrying value is recorded to the 
extent the net book value of the investment exceeds the estimated future cash flows.  Where estimates of 
the future cash flows are not available and where other conditions suggest impairment, management 
assesses if the carrying value can be recovered and provides for impairment, if so indicated. 
 
Environmental and Land Reclamation Costs 
 
The fair value of liabilities for asset retirement obligations will be recognized in the period in which they 
are incurred.  Currently there are no asset retirement obligations. As the development of any project 
progresses, the Company will assess whether an asset retirement obligation (“ARO”) has arisen.  At the 
point where such a liability arises, the financial statement adjustment required will be to increase the 
project’s carrying value and ARO obligation by the discounted value of the total liability.  Thereafter, the 
Company will be required to record a charge to income each year to accrete the discounted ARO 
obligation amount to the final expected liability. 
  
Stock Based Compensation 
 
Forsys has recorded stock based compensation calculated in accordance with section 3870 of the CICA 
handbook using the Black-Scholes option pricing model that requires input of assumptions on the 
expected volatility of the Company’s share price, expected option life, a risk-free rate of return and 
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expected dividend yield. 
 
Although the assumptions used to record stock option expense reflect management’s best estimates, they 
involve inherent uncertainties based on market conditions generally outside of the control of the 
Company.  The use of different assumptions regarding these factors could have a significant impact on 
the amount of stock based compensation expense recorded over time. The estimates concerning volatility 
are made with reference to historical volatility, which is not necessarily an accurate indicator of volatility 
that will be experienced in the future. 
 
 
CAUTION REGARDING FORWARD-LOOKING INFORMATION AND S TATEMENTS  
 
This MD & A contains “forward looking information”. Forward looking information includes, but is not 
limited to, information with respect to the future prices of and demand for uranium and other metals, 
exploration and mine development plans, the estimation of mineral resources, timing of the development of 
the Projects, exploration results, budgets, capital and operating cost estimates and forecasts, results of 
mining operations, mining extraction and recovery rates, the conversion of mineral resources to mineral 
reserves, estimations of mine life, sales of uranium, negotiation of uranium sales contracts, success of 
exploration activities, permitting time lines, requirements for additional capital, strategies of the Company, 
NamWater’s plans to build desalination plants and ability to do so in a timely fashion, the Company’s 
demand for water, the Company’s expectation regarding completion of the Valencia Uranium Project, 
NamPower’s expectations regarding the supply of electricity, the Company’s intentions regarding standby 
electricity, the Company’s projections for electricity requirements at the Valencia Uranium Project, the 
Company’s expectations concerning production at the Valencia Uranium Project, the Company’s policies to 
manage substances that have the potential to be harmful to the environment, the impact of exchange rates, 
government regulation of mining operations, environmental risks, unanticipated reclamation expenses, title 
disputes or claims, limitations on insurance coverage and the timing and possible outcome of pending and 
future regulatory applications and other information which are not historical facts. In certain cases, forward 
looking information can be identified by the use of words such as “plans”, “expects” or “does not expect”, 
“is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not 
anticipate”, or “believes”, or variations of such words and phrases or state that certain actions, events or 
results “may”, “could”, “would”, “should”, “might” or “will be taken”, “occur” or “be achieved” and 
include the negative variation of such phrases.  

With respect to forward looking information contained in this MD&A, the Company has made 
assumptions regarding, among other things, the availability of water in Namibia, the Company’s rights to 
water, NamWater’s plans to build desalination plants and ability to do so in a timely fashion, the 
Company’s ability to obtain electricity in sufficient quantities, NamPower’s expectations regarding the 
supply of electricity, future prices for uranium, future currency and interest rates, the Company’s ability to 
generate sufficient cash flow from operations and access existing credit facilities and capital markets to 
meet its future obligations, the regulatory framework governing royalties, taxes and environmental 
matters in Namibia and the Company’s ability to obtain qualified staff and equipment in a timely and 
cost-efficient manner to meet the Company’s demand. 

Although the Company believes that its expectations reflected in forward looking information are 
reasonable, such forward looking information involves known and unknown risks, uncertainties and other 
factors that may cause the actual results, performance or achievements of the Company or the Projects, or 
any of them, to be materially different from any future results, performance or achievements expressed or 
implied by the forward looking information. Such factors include, among others, future prices of uranium, 
grade or recovery rates, unexpected increases in capital or operating costs, uncertainties relating to the 
availability and costs of financing that may be needed in the future, risks related to failure to convert 
estimated mineral resources to reserves, conclusions of economic evaluations; changes in project 
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parameters as plans continue to be refined, changes in the availability of water and electricity due to 
human or environmental factors, possible variations in mineral resources, failure of equipment or 
processes to operate as anticipated, accidents, labour disputes and other risks of the mining industry, 
delays in obtaining governmental consents, permits, Licences and registrations or financing or in the 
completion of development or construction activities, political risks arising from operating in Africa, 
changes in equity markets, inflation, changes in exchange rates, fluctuations in commodity prices and 
uninsured risks and the other factors discussed under “Risk Factors”. 

Although the Company has attempted to identify important factors that could cause actual actions, events or 
results to differ materially from those described in forward looking information, there may be other factors 
that cause actions, events or results not to be as anticipated, estimated or intended. There can be no 
assurance that forward looking information will prove to be accurate, as actual results and future events 
could differ materially from those anticipated in such information. Accordingly, readers should not place 
undue reliance on forward-looking information.  The forward looking information contained herein is made 
as of the date of this MD&A and the Company takes no responsibility to update or to revise such 
information to reflect new events or circumstances, except as required by law. 

The mineral resource and mineral reserve figures referred to in this MD&A are estimates and no 
assurances can be given that the indicated levels of minerals will be produced. Such estimates are 
expressions of judgment based on knowledge, mining experience, analysis of drilling results and industry 
practices. Valid estimates made at a given time may significantly change when new information becomes 
available. While the Company believes that the resource and reserve estimates referred to in this MD&A 
are well established, by their nature resource and reserve estimates are imprecise and depend, to a certain 
extent, upon statistical inferences which may ultimately prove unreliable. If such estimates are inaccurate 
or are reduced in the future, this could have a material adverse impact on the Company. Due to the 
uncertainty that may be attached to inferred mineral resources, it cannot be assumed that all or any part of 
an inferred mineral resource will be upgraded to an indicated or measured mineral resource as a result of 
continued exploration. 
 
APPROVAL 
 
The Board of Directors of Forsys has approved the disclosure contained in this interim MD&A. 
 
Additional information relating to the Company, including the Company’s Annual Information Form is 
available under the Company’s filings on SEDAR at www.sedar.com.  
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APPENDIX 1  
 

Summary of Drill Results in 2008 from the Valencia Drilling Program 
 

        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-001 729  0.00 1.60 0.099 1.60 0.062      

PD-001   3.80 6.50 0.185 2.70 0.069      

PD-001   7.10 12.10 0.370 5.00 0.074      

PD-001   12.60 50.20 3.287 37.60 0.087      

PD-001   51.10 213.60 31.763 162.50 0.195 51.10 65.00 2.279 13.90 0.164 

PD-001        66.90 76.60 2.058 9.70 0.212 

PD-001        78.10 150.70 11.250 72.60 0.155 

PD-001        151.20 213.60 16.056 62.40 0.257 

PD-001   223.20 224.30 0.068 1.10 0.062      

PD-001   256.50 264.90 0.672 8.40 0.080      

PD-001   269.70 315.10 10.821 45.40 0.238      

PD-001   318.00 320.60 0.208 2.60 0.080      

PD-001   323.20 332.70 0.978 9.50 0.103      

PD-001  379 335.60 350.00 1.925 14.40 0.134      

PD-001   12.60 350.00 51.744 337.40 0.153      

             

PD-002 731  0.00 0.60 0.055 0.60 0.091      

PD-002   1.80 30.80 1.937 29.00 0.067      

PD-002   1.80 40.30 2.546 38.50 0.066      

PD-002   41.10 59.90 1.454 18.80 0.077      

PD-002   60.20 69.30 0.646 9.10 0.071      

PD-002   70.40 85.50 1.238 15.10 0.082      

PD-002   85.90 93.30 0.589 7.40 0.080      

PD-002   94.80 233.50 16.816 138.70 0.121 161.90 173.00 2.090 11.10 0.188 

PD-002   234.40 240.50 0.471 6.10 0.077      

PD-002   242.30 287.50 5.352 45.20 0.118      

PD-002   288.50 350.00 13.828 61.50 0.225 323.40 329.50 2.161 6.10 0.354 

PD-002  381 1.80 350.00 43.216 348.20 0.124      

             

PD-003 726  0.00 106.10 7.011 106.20 0.066 0.30 0.90 0.076 0.90 0.085 

PD-003        31.30 35.30 0.422 4.00 0.106 

PD-003        37.30 54.00 1.367 16.70 0.082 

PD-003   115.30 329.10 27.093 213.80 0.127 115.40 118.80 0.433 3.40 0.127 

PD-003        122.80 181.40 9.510 58.60 0.162 

PD-003        183.40 204.70 2.371 21.30 0.111 

PD-003        226.00 266.90 4.606 40.90 0.113 

PD-003        268.30 273.30 0.717 5.00 0.143 

PD-003        285.40 300.60 1.851 15.20 0.122 

PD-003  378 0.00 348.00 37.898 348.00 0.109 300.90 348.00 8.314 47.10 0.177 

             

PD-004 726  19.80 90.80 6.360 70.80 0.090 19.80 62.30 4.262 42.30 0.101 

PD-004   19.80 134.90 8.668 114.90 0.075      

PD-004   136.50 154.80 1.480 18.10 0.082      

PD-004   156.20 247.70 8.628 91.50 0.094 227.70 247.70 2.496 20.00 0.125 

PD-004   260.10 274.60 1.061 14.50 0.073      

PD-004  404 280.30 295.70 1.743 15.40 0.113 280.90 285.40 0.711 4.50 0.158 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-004   0.00 295.90 23.174 295.90 0.078      

             

PD-005 729  70.10 96.10 4.892 26.00 0.188      

PD-005   88.70 96.10 2.515 7.40 0.340      

PD-005   96.80 114.30 1.165 17.50 0.067      

PD-005   148.80 201.00 5.183 52.20 0.099 171.90 200.90 3.944 29.00 0.136 

PD-005   228.00 332.00 17.102 104.00 0.164 228.10 261.20 7.446 33.10 0.225 

PD-005        313.20 331.90 4.180 18.80 0.222 

PD-005   347.70 363.00 1.429 15.30 0.093      

PD-005  366 57.50 363.00 33.232 305.50 0.109      

             

PD-006 732  0.00 121.70 16.740 121.70 0.138 0.00 50.00 8.062 50.00 0.161 

PD-006        149.40 178.80 3.348 29.40 0.114 

PD-006   210.90 315.30 23.704 104.40 0.227 239.90 303.90 18.953 64.00 0.296 

PD-006  382 0.00 350.00 49.264 350.00 0.141 347.40 349.50 0.506 2.10 0.241 

             

PD-007 729  0.00 130.70 15.909 130.70 0.122 0.00 65.20 9.063 65.20 0.139 

PD-007   130.60 175.70 2.968 45.10 0.066      

PD-007   186.60 243.00 5.616 56.40 0.100      

PD-007   178.90 312.50 14.396 133.60 0.108 243.50 353.20 14.516 109.70 0.132 

PD-007  376 0.00 354.00 39.636 354.00 0.112 319.50 353.00 6.158 33.50 0.184 

             

PD-008 735  41.70 47.40 0.356 5.70 0.062      

PD-008   57.50 61.60 0.157 2.70 0.058      

PD-008   62.40 68.80 0.434 6.40 0.068      

PD-008   73.80 75.80 0.124 2.00 0.062      

PD-008   77.90 89.60 0.790 11.70 0.068 82.50 89.30 0.551 6.80 0.081 

PD-008   116.80 130.80 0.954 14.00 0.068 116.80 124.40 0.681 7.60 0.090 

PD-008   158.90 166.20 0.420 7.30 0.058 162.70 166.10 0.267 3.50 0.076 

PD-008   167.40 180.50 0.809 13.10 0.062      

PD-008   187.90 193.10 0.299 5.20 0.058      

PD-008   205.20 385.40 16.334 180.20 0.091 205.20 213.00 0.872 7.80 0.112 

PD-008        215.20 233.80 1.930 18.60 0.104 

PD-008        249.80 305.60 5.198 55.80 0.093 

PD-008   205.20 349.10 12.556 143.80 0.087 315.60 349.10 3.205 33.50 0.096 

PD-008        352.40 364.10 1.171 11.70 0.100 

PD-008   367.80 378.20 1.515 10.40 0.146      

PD-008   380.10 385.50 0.751 5.40 0.139      

PD-008  348 0.00 387.00 25.811 387.00 0.067      

             

PD-009 723  17.30 136.60 5.776 96.60 0.060 115.90 120.60 0.657 4.60 0.143 

PD-009        131.60 136.60 0.490 5.00 0.098 

PD-009   134.30 167.80 2.073 33.50 0.062      

PD-009   175.50 313.00 13.907 137.50 0.101 228.60 243.50 2.146 14.90 0.144 

PD-009        264.00 280.90 2.137 16.90 0.126 

PD-009        283.50 307.20 2.871 23.70 0.121 

PD-009   314.30 334.50 2.790 20.20 0.138      

PD-009  373 0.00 350.00 26.776 350.00 0.077      

             

PD-010 717  14.80 20.10 0.345 5.30 0.065      
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-010   64.70 69.90 0.383 5.20 0.074      

PD-010   83.30 131.80 5.050 48.50 0.104 86.30 91.80 0.952 5.50 0.173 

PD-010   137.00 209.40 4.788 72.40 0.066 170.90 185.50 1.316 14.60 0.090 

PD-010        199.10 201.80 0.395 2.70 0.146 

PD-010   214.50 332.60 14.768 118.10 0.125 219.60 228.70 1.430 9.10 0.157 

PD-010        233.90 237.40 0.519 3.50 0.148 

PD-010        291.70 303.70 2.337 12.00 0.195 

PD-010  363 36.50 354.00 28.323 317.50 0.089 324.10 332.50 1.979 8.40 0.236 

             

PD-011 742  4.30 22.70 1.396 18.40 0.076      

PD-011   23.80 29.70 0.388 5.90 0.066      

PD-011   31.80 41.90 0.804 10.10 0.080      

PD-011   42.40 135.00 9.055 92.60 0.098      

PD-011   135.40 167.10 2.034 31.60 0.064      

PD-011   167.40 360.00 27.483 192.50 0.143 207.80 222.70 2.567 14.80 0.173 

PD-011        341.70 360.00 3.319 18.10 0.183 

PD-011  382 0.00 360.00 41.342 360.00 0.115 0.11     

             

PD-012 744  0.00 4.30 0.260 4.30 0.060      

PD-012   37.90 46.40 0.536 8.50 0.063      

PD-012   49.00 75.20 1.570 26.20 0.060      

PD-012   80.90 92.80 0.789 11.90 0.066      

PD-012   95.70 97.90 0.178 2.20 0.081      

PD-012   98.90 346.20 42.033 247.30 0.170 98.90 176.40 13.439 77.50 0.173 

PD-012   200.40 273.40 8.167 73.00 0.112      

PD-012  394 274.50 346.00 18.280 71.50 0.256      

             

PD-013 738  0.30 8.30 0.923 8.00 0.115      

PD-013   10.60 23.30 1.478 12.70 0.116      

PD-013   29.50 87.60 13.952 58.10 0.240 61.80 81.50 6.282 19.70 0.319 

PD-013   122.10 127.00 0.720 4.90 0.147      

PD-013   153.30 156.00 2.921 14.40 0.203      

PD-013   236.20 291.60 9.138 55.40 0.165 262.10 291.40 6.265 29.30 0.214 

PD-013   291.90 347.10 9.090 55.20 0.165      

PD-013  388 321.30 347.10 4.828 25.80 0.187 324.10 346.60 4.510 22.50 0.200 

             

PD-014 735  0.20 21.50 1.359 21.30 0.064      

PD-014   109.90 125.50 1.043 15.60 0.067 113.10 125.40 0.984 12.30 0.080 

PD-014  579 147.00 156.00 0.610 9.00 0.068      

             

PD-015 742  0.00 28.10 2.105 28.10 0.075      

PD-015  586 92.00 156.00 8.570 64.00 0.134 113.50 119.90 0.930 6.40 0.145 

PD-015        131.20 156.00 3.978 24.80 0.160 

PD-015        149.30 155.90 1.510 6.60 0.229 

             

PD-016 732  13.90 25.60 0.827 11.70 0.071      

PD-016   44.70 91.50 3.398 46.80 0.073 29.60 51.40 4.241 21.80 0.195 

PD-016   95.30 102.90 0.578 7.60 0.076      

PD-016   107.40 166.30 5.340 58.90 0.091 130.00 133.70 0.620 3.70 0.168 

PD-016        136.10 143.00 0.794 6.90 0.115 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-016        151.30 159.80 1.178 8.50 0.139 

PD-016   167.70 186.30 2.824 18.60 0.152      

PD-016   189.40 241.40 6.667 52.00 0.128      

PD-016   242.50 313.50 10.385 71.00 0.146 250.50 269.70 3.249 19.20 0.169 

PD-016        291.80 295.50 1.100 3.70 0.297 

PD-016        310.70 313.50 0.732 2.80 0.262 

PD-016   314.50 326.60 1.113 12.10 0.092      

PD-016   331.20 350.00 3.211 18.80 0.171 339.30 343.40 0.928 4.10 0.226 

PD-016        345.00 350.00 1.129 5.00 0.226 

PD-016  382 0 350 39.43 350 0.113      

             

PD-017 735  13.20 27.60 1.160 14.40 0.081      

PD-017   33.40 64.30 2.430 30.90 0.079 54.40 59.20 0.567 4.80 0.118 

PD-017   91.50 106.90 1.584 15.40 0.103 91.50 94.50 0.501 3.00 0.167 

PD-017   131.40 136.70 0.417 5.30 0.079      

PD-017   140.40 202.90 8.994 62.50 0.144 140.50 145.50 1.048 5.00 0.210 

PD-017        171.60 181.60 2.047 10.00 0.205 

PD-017   188.20 202.60 2.577 14.40 0.179 188.20 191.50 0.878 3.30 0.266 

PD-017        204.00 210.20 2.218 6.20 0.358 

PD-017   215.60 225.00 0.903 9.40 0.096      

PD-017   230.50 233.20 0.249 2.70 0.092      

PD-017   249.40 255.10 0.354 5.70 0.062      

PD-017   264.80 270.10 0.613 5.30 0.116      

PD-017   293.30 318.90 3.912 25.60 0.153 293.30 300.80 1.740 7.50 0.232 

PD-017        309.90 318.60 1.675 8.70 0.192 

PD-017  376 323.80 358.00 5.755 34.20 0.168 333.10 343.70 2.572 10.60 0.243 

             

PD-018 750  0.00 35.70 3.201 35.70 0.090      

PD-018   41.10 58.10 1.044 17.00 0.061      

PD-018   65.80 120.90 6.988 55.10 0.127 88.50 101.90 2.292 13.40 0.171 

PD-018   127.80 145.40 2.404 17.60 0.137 128.90 140.00 1.902 11.10 0.171 

PD-018   151.00 162.50 1.628 11.50 0.142      

PD-018   205.10 213.30 0.567 8.20 0.069      

PD-018   221.60 229.00 1.033 7.40 0.140      

PD-018   267.80 322.70 16.332 54.90 0.297 269.60 300.80 11.890 31.20 0.381 

PD-018  400 330.30 350.00 1.242 19.70 0.063      

             

PD-019 740  17.10 24.70 0.580 7.60 0.076      

PD-019   24.90 98.50 8.656 73.60 0.118 48.70 67.60 3.767 18.90 0.199 

PD-019   101.90 125.30 3.335 23.40 0.143 106.90 112.50 1.362 5.60 0.243 

PD-019   122.00 124.00 0.452 2.00 0.226      

PD-019   126.20 162.80 8.929 36.60 0.244 152.70 162.00 4.566 9.30 0.491 

PD-019   164.20 206.90 3.119 42.70 0.073      

PD-019   209.60 248.00 2.910 38.40 0.076      

PD-019   239.70 267.60 3.660 27.90 0.131      

PD-019  380 267.80 341.70 18.496 73.90 0.250 288.90 340.00 15.731 51.10 0.308 

             

PD-020 730  0.00 50.80 5.518 50.80 0.109 30.70 41.70 2.403 11.00 0.218 

PD-020   51.50 58.80 6.182 7.30 0.847      

PD-020   70.70 108.60 6.206 37.90 0.164 71.50 80.70 2.119 9.20 0.230 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-020   110.60 169.70 12.046 59.10 0.204 146.70 158.40 3.010 11.70 0.257 

PD-020        161.70 169.00 2.058 7.30 0.282 

PD-020   172.70 265.70 17.598 93.00 0.189 208.70 214.20 1.630 5.50 0.296 

PD-020  420 267.00 310.00 3.962 43.00 0.092      

             

PD-021 747  25.00 28.40 0.203 3.40 0.060      

PD-021   45.40 66.30 1.398 20.90 0.067      

PD-021   69.50 76.70 0.433 7.20 0.060      

PD-021   88.20 149.20 6.459 61.00 0.106      

PD-021   168.90 286.40 29.965 117.50 0.255 190.10 282.20 27.029 92.10 0.293 

PD-021   288.90 300.20 1.122 11.30 0.099      

PD-021  384 308.30 345.80 8.098 37.50 0.216 316.80 344.70 6.913 27.90 0.248 

PD-021   346.30 363.00 1.736 16.70 0.104      

             

PD-022 746  4.50 66.70 11.006 62.20 0.177 5.30 16.30 2.230 11.00 0.203 

PD-022        63.20 66.30 0.733 3.10 0.236 

PD-022   69.30 101.90 4.779 32.60 0.147 71.00 79.90 2.582 8.90 0.290 

PD-022   103.00 115.40 2.068 12.40 0.167      

PD-022   132.00 189.50 8.362 57.50 0.145 142.00 152.00 2.324 10.00 0.232 

PD-022   196.00 206.60 1.358 10.60 0.128      

PD-022   226.50 237.50 1.683 11.00 0.153 226.60 230.80 1.106 4.20 0.263 

PD-022   291.80 319.30 3.343 27.50 0.122      

PD-022  386 0.00 321.80 38.265 321.80 0.119      

             

PD-023 745  11.40 19.20 0.443 6.80 0.065      

PD-023   36.50 39.80 0.315 3.30 0.095      

PD-023   45.10 46.10 0.083 1.00 0.083      

PD-023   38.60 54.00 0.464 5.40 0.086      

PD-023   48.60 58.10 0.651 9.50 0.069      

PD-023   81.70 110.30 2.486 28.60 0.087 88.20 92.20 0.934 4.00 0.234 

PD-023   124.80 135.90 1.706 11.10 0.154      

PD-023   163.50 170.00 0.398 6.50 0.061      

PD-023   175.80 183.30 0.461 7.50 0.061      

PD-023   206.10 360.00 24.438 153.90 0.159 206.10 238.80 6.788 32.70 0.208 

PD-023  385      243.30 253.10 1.995 9.80 0.204 

PD-023        264.00 269.10 1.078 5.10 0.211 

PD-023        314.40 360.10 7.939 45.70 0.174 

             

PD-024 731  0.00 10.60 1.045 10.60 0.099      

PD-024   13.20 30.70 1.954 17.50 0.112      

PD-024   35.50 62.10 2.045 26.60 0.077 49.00 53.10 0.638 4.10 0.156 

PD-024  355 62.90 375.60 59.607 312.60 0.191 62.90 95.00 9.239 32.10 0.288 

PD-024        96.10 137.60 10.589 41.50 0.255 

PD-024        204.30 223.10 5.578 18.80 0.297 

PD-024        253.50 270.10 5.194 16.60 0.313 

PD-024  360      310.70 319.20 2.723 8.50 0.320 

             

PD-025 724  20.60 133.40 6.786 112.80 0.060      

PD-025   158.50 174.80 1.419 16.30 0.087      

PD-025   225.60 324.20 35.876 98.60 0.364 225.60 293.00 30.420 67.40 0.451 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-025        247.50 295.10 24.487 47.60 0.514 

PD-025   324.30 357.00 9.760 32.70 0.298      

PD-025  367 37.00 357.00 55.461 320.00 0.173      

             

PD-026 722  9.60 140.00 25.248 130.40 0.194 9.60 24.80 1.864 15.20 0.123 

PD-026        25.90 39.10 2.207 13.20 0.167 

PD-026        58.20 70.00 3.744 11.80 0.317 

PD-026        71.30 91.90 7.250 20.60 0.352 

PD-026   141.90 154.10 0.750 12.20 0.062      

PD-026   159.60 176.70 1.860 17.10 0.109      

PD-026   180.60 207.00 2.457 26.40 0.093      

PD-026   207.10 304.90 18.125 97.80 0.185 253.00 292.60 9.058 39.60 0.229 

PD-026  372      297.50 302.90 1.481 5.40 0.274 

             

PD-027 725  15.10 29.60 1.031 14.50 0.071      

PD-027   58.40 62.50 0.273 4.10 0.067      

PD-027   64.10 79.90 1.945 15.80 0.123      

PD-027   138.10 176.50 2.367 38.40 0.062      

PD-027   258.60 267.50 1.051 8.90 0.118      

PD-027   274.70 295.30 3.657 20.60 0.178 274.70 292.90 3.512 18.20 0.193 

PD-027  375 297.40 336.80 6.174 39.40 0.157 298.50 314.90 3.602 16.40 0.220 

             

PD-028 727  22.80 29.50 0.404 6.70 0.060      

PD-028   53.70 79.90 1.669 26.20 0.064      

PD-028   96.50 204.80 7.177 108.30 0.066      

PD-028   207.00 269.10 5.850 62.10 0.094      

PD-028   262.80 279.30 1.133 16.50 0.069      

PD-028   280.70 350.00 9.125 69.30 0.132 320.90 349.40 4.486 28.50 0.157 

PD-028  377 0.00 349.90 28.165 349.90 0.080      

             

PD-029 727  17.60 26.50 0.513 8.90 0.058      

PD-029   30.00 118.70 7.556 88.70 0.085 92.20 99.30 0.978 7.10 0.138 

PD-029        104.90 115.50 1.461 10.60 0.138 

PD-029   142.90 197.90 5.212 55.00 0.095 159.70 178.10 2.778 18.40 0.151 

PD-029   198.90 237.50 7.694 38.60 0.199      

PD-029   142.10 197.60 5.125 53.70 0.095      

PD-029   199.30 237.10 7.217 37.80 0.191 199.70 214.00 2.650 14.30 0.185 

PD-029        216.10 236.90 4.805 20.80 0.231 

PD-029   253.10 297.50 6.739 44.40 0.152 269.60 282.80 3.463 13.20 0.262 

PD-029        286.70 297.20 2.017 10.50 0.192 

PD-029   300.20 358.10 9.834 57.90 0.170 300.50 307.20 1.546 6.70 0.231 

PD-029  367      343.90 356.60 3.022 12.70 0.238 

             

PD-030 726  6.60 9.20 0.242 2.60 0.093      

PD-030   34.40 41.60 0.744 7.20 0.103      

PD-030   44.30 63.40 2.219 19.10 0.116 45.20 57.20 1.708 12.00 0.142 

PD-030   67.20 73.20 0.372 6.00 0.062      

PD-030   115.60 126.20 0.749 10.60 0.071      

PD-030   132.20 139.20 0.819 7.00 0.117      

PD-030   141.90 300.50 31.539 158.60 0.199 198.20 236.90 8.323 38.70 0.215 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-030        264.90 275.50 2.096 10.60 0.198 

PD-030        276.60 300.10 5.830 23.50 0.248 

PD-030   302.40 337.20 5.101 34.80 0.147 306.70 309.10 0.452 2.40 0.188 

PD-030  376      316.30 321.70 1.934 5.40 0.358 

             

PD-031 722  3.20 8.80 0.370 5.60 0.066      

PD-031   10.00 24.50 1.934 14.50 0.133      

PD-031   25.40 37.10 1.992 11.70 0.170      

PD-031   39.00 50.30 2.364 11.30 0.209      

PD-031   158.40 337.30 34.416 178.90 0.192 161.20 199.20 7.699 38.00 0.203 

PD-031        210.60 231.00 4.384 20.40 0.215 

PD-031        239.40 244.90 1.219 5.50 0.222 

PD-031   258.40 305.40 14.505 47.00 0.309 264.70 292.00 11.601 27.30 0.425 

PD-031  372 339.30 350.10 1.846 10.80 0.171      

             

PD-032 733  8.70 42.40 2.059 33.70 0.061      

PD-032   47.10 50.40 0.207 3.30 0.063      

PD-032   62.20 71.90 0.626 9.70 0.065      

PD-032   103.80 108.10 0.296 4.30 0.069      

PD-032   131.20 135.40 0.284 4.20 0.068      

PD-032   141.70 191.40 7.625 49.70 0.153 145.90 150.20 0.768 4.30 0.179 

PD-032        152.30 157.00 0.780 4.70 0.166 

PD-032        181.00 190.40 2.695 9.40 0.287 

PD-032   193.00 201.90 0.735 8.90 0.083      

PD-032   202.30 306.20 13.801 104.40 0.132 223.10 237.60 2.387 14.50 0.165 

PD-032        280.10 288.50 1.397 8.40 0.166 

PD-032        299.40 306.10 1.686 6.70 0.252 

PD-032   307.30 338.30 5.472 31.00 0.177 307.30 310.70 0.903 3.40 0.266 

PD-032        313.90 319.10 1.078 5.20 0.207 

PD-032  383      323.00 334.40 2.541 11.40 0.223 

             

PD-034 725  10.10 58.90 4.778 48.80 0.098 25.90 35.10 1.278 9.20 0.139 

PD-034   75.90 82.40 0.410 6.50 0.063      

PD-034   89.30 94.40 0.430 5.10 0.084      

PD-034   95.60 117.70 1.526 22.10 0.069      

PD-034   119.90 147.80 3.587 27.90 0.129 122.20 132.60 1.876 10.40 0.180 

PD-034        137.00 141.10 0.708 4.10 0.173 

PD-034   153.80 166.90 0.847 13.10 0.065      

PD-034   169.90 190.40 3.890 20.50 0.190 170.30 183.70 3.073 13.40 0.229 

PD-034   213.40 350.00 26.897 136.60 0.197 200.30 210.40 2.489 10.10 0.246 

PD-034        220.30 227.60 2.027 7.30 0.278 

PD-034        229.20 233.10 1.747 3.90 0.448 

PD-034   240.40 277.50 7.843 37.10 0.211 283.30 290.20 2.968 6.90 0.430 

PD-034   314.00 334.40 4.127 20.40 0.202 314.00 322.20 2.579 8.20 0.315 

PD-034  375 336.00 350.00 2.520 14.00 0.180      

             

PD-035 738  0.00 93.10 10.647 93.10 0.114 54.00 65.50 2.228 11.50 0.194 

PD-035        83.90 92.80 1.769 8.90 0.199 

PD-035   109.10 190.00 5.370 80.90 0.066 144.30 148.60 0.573 4.30 0.133 

PD-035  388 253.50 269.90 1.854 16.40 0.113      
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

             

PD-036 732  12.80 15.40 0.206 2.60 0.079      

PD-036   24.70 44.40 1.160 19.70 0.059      

PD-036   47.10 149.00 6.392 101.90 0.063 51.30 55.70 0.575 4.40 0.131 

PD-036        149.10 156.80 1.349 7.70 0.175 

PD-036   159.00 182.90 1.623 23.90 0.068      

PD-036   193.90 243.90 5.803 50.00 0.116 232.40 243.50 1.799 11.10 0.162 

PD-036   245.60 273.50 2.572 27.90 0.092      

PD-036  382 338.50 348.20 0.914 9.70 0.094      

             

PD-037 730  21.60 26.30 0.775 4.70 0.165      

PD-037   28.50 70.50 10.251 42.00 0.244 40.70 53.80 4.221 13.10 0.322 

PD-037        54.40 60.40 1.712 6.00 0.285 

PD-037        61.50 67.90 2.269 6.40 0.355 

PD-037   105.60 114.50 0.938 8.90 0.105      

PD-037   118.50 124.80 0.609 6.30 0.097      

PD-037   181.00 309.00 27.371 128.00 0.214 185.70 203.40 4.856 17.70 0.274 

PD-037        224.80 250.30 6.822 25.50 0.268 

PD-037        252.10 259.00 1.933 6.90 0.280 

PD-037  375.9 309.90 354.10 6.240 44.20 0.141      

             

PD-038 725  8.60 12.90 0.437 4.30 0.102      

PD-038   13.70 19.00 0.988 5.30 0.186      

PD-038   23.50 60.00 10.110 36.50 0.277 34.00 45.00 3.804 11.00 0.346 

PD-038        41.60 53.80 3.018 12.20 0.247 

PD-038        54.50 59.90 1.959 5.40 0.363 

PD-038   79.30 85.10 0.458 5.80 0.079      

PD-038   106.80 116.00 0.627 9.20 0.068      

PD-038   156.10 173.90 3.963 17.80 0.223 156.10 157.50 0.528 1.40 0.377 

PD-038        165.90 173.90 2.538 8.00 0.317 

PD-038   175.10 182.80 0.700 7.70 0.091      

PD-038   191.70 198.60 0.694 6.90 0.101      

PD-038   199.70 210.80 2.722 11.10 0.245 201.20 208.30 2.334 7.10 0.329 

PD-038   212.80 221.80 1.426 9.00 0.158      

PD-038   228.00 259.60 7.265 31.60 0.230 228.30 237.20 2.533 8.90 0.285 

PD-038        247.80 257.80 2.540 10.00 0.254 

PD-038   264.30 323.00 9.168 58.70 0.156 284.40 322.10 6.401 37.60 0.170 

PD-038   323.00 336.70 1.534 13.70 0.112      

PD-038  377.9 339.40 347.10 0.801 7.70 0.104      

             

PD-040 737  0.00 17.10 1.808 17.10 0.106      

PD-040   17.60 98.60 17.885 81.00 0.221 64.90 71.70 2.328 6.80 0.342 

PD-040        82.50 96.60 3.784 14.10 0.268 

PD-040   99.10 207.40 14.483 108.30 0.134 99.30 119.90 3.567 20.60 0.173 

PD-040        145.20 150.80 0.965 5.60 0.172 

PD-040        165.90 177.50 1.680 11.60 0.145 

PD-040        187.10 205.30 4.496 18.20 0.247 

PD-040   210.50 264.70 4.457 54.20 0.082 230.00 234.80 0.607 4.80 0.126 

PD-040   269.00 275.70 1.361 6.70 0.203 269.00 275.70 1.361 6.70 0.203 

PD-040             
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-040  386.9 276.10 320.10 3.441 44.00 0.078      

             

PD-041 727  0.00 9.00 0.663 9.00 0.074      

PD-041   9.10 66.10 15.540 57.00 0.273      

PD-041   67.50 128.30 12.112 60.80 0.199 82.50 96.60 2.533 14.10 0.180 

PD-041        109.20 123.60 5.360 14.40 0.372 

PD-041   131.10 173.80 9.190 42.70 0.215 131.30 144.00 3.525 12.70 0.278 

PD-041   170.40 181.70 1.397 11.30 0.124      

PD-041   183.30 286.10 17.562 102.80 0.171 183.30 194.60 2.709 11.30 0.240 

PD-041        227.30 228.00 2.073 10.70 0.194 

PD-041        250.10 256.60 1.577 6.50 0.243 

PD-041        260.20 285.00 5.047 24.80 0.203 

PD-041  385 286.30 342.00 5.601 55.70 0.101      

             

PD-043 726  2.80 66.70 7.069 63.90 0.111 10.70 18.90 1.206 8.20 0.147 

PD-043   73.50 98.50 3.177 25.00 0.127      

PD-043   101.80 146.60 4.845 44.80 0.108 143.90 146.60 0.445 2.70 0.165 

PD-043             

PD-043   194.90 205.50 1.920 10.60 0.181      

PD-043  413 206.10 212.60 0.631 6.50 0.097      

             

PD-046 744  26.50 39.10 0.737 12.60 0.059      

PD-046   47.50 104.80 2.284 46.60 0.064      

PD-046   108.00 271.20 23.666 163.20 0.145 163.20 194.60 5.199 31.40 0.166 

PD-046        194.60 206.00 2.220 11.40 0.195 

PD-046        224.00 265.40 6.201 41.40 0.150 

PD-046   281.40 317.00 5.290 35.60 0.149 291.00 315.20 4.041 24.20 0.167 

PD-046  394 318.90 346.30 5.537 27.40 0.202 324.30 341.50 4.050 17.20 0.235 

             

PD-048 740  2.80 72.10 4.179 69.30 0.060      

PD-048   72.80 95.50 2.002 22.70 0.088      

PD-048   140.80 145.00 0.313 4.20 0.074      

PD-048   145.90 160.00 1.605 14.10 0.114 145.90 152.70 1.039 6.80 0.153 

PD-048        162.10 169.30 1.156 7.20 0.161 

PD-048   179.50 195.20 2.413 15.70 0.154 180.20 191.20 2.029 11.00 0.184 

PD-048   195.70 201.50 0.435 5.80 0.075      

PD-048   205.60 209.90 0.585 4.30 0.136      

PD-048   210.60 228.10 3.219 17.50 0.184 210.60 220.10 2.444 9.50 0.257 

PD-048   233.80 246.70 0.924 12.90 0.072      

PD-048   246.70 350.00 15.672 103.30 0.152 290.90 307.90 3.878 17.00 0.228 

PD-048        313.80 316.70 0.843 2.90 0.291 

PD-048  390      341.20 350.00 1.835 8.80 0.209 

             

PD-051 721  0.00 18.90 1.297 18.90 0.069      

PD-051   19.70 31.40 1.170 11.70 0.100      

PD-051   32.00 71.30 8.083 39.30 0.206 32.00 47.40 3.780 15.40 0.245 

PD-051        58.60 70.50 2.884 11.90 0.242 

PD-051   71.50 182.50 15.156 111.00 0.137 114.70 133.20 3.422 18.50 0.185 

PD-051        141.00 150.90 2.283 9.90 0.231 

PD-051        158.90 165.00 1.264 6.10 0.207 
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        INCLUDING 

PDID ELEV BOT FROM TO GT WIDTH GRADE* FROM TO GT WIDTH GRADE* 

 (m) (m) (m) (m) Kg/T * m  (m) (Kg/T) (m) (m) Kg/T * m  (m) (Kg/T) 

PD-051        165.70 178.80 2.770 13.10 0.211 

PD-051   229.60 235.60 0.388 6.00 0.065      

PD-051   241.00 247.10 0.400 6.10 0.066      

PD-051   251.20 262.00 0.813 10.80 0.075      

PD-051  371 316.60 320.30 0.243 3.70 0.066      
 

Table 7 - Complete Set of Results to date from 2008 Percussion Drilling at Valencia 
 

* The results in this table are reported as equivalent U308 (“eU308”). The Company has calculated a correlation 
between grade thickness product of gamma counts (counts per second) collected by down hole geophysical methods 
and the grade thickness product of chemical assays from the Company’s drill hole library (otherwise known as GT 
Chem and GT Rad). That correlation has been established with over 100 GT intervals and is used to calculate eU308 

in the percussion drill holes from gamma probe survey with a resulting correlation coefficient of 0.99 (estimation of 
confidence level). 
 
 
 


