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Introduction

This Management Discussion and Analysis (“MD&A") &brsys Metals Corp. and its subsidiary
companies and joint ventures (collectively, “Forsysthe “Company”) is designed to provide investor
with an informed discussion of Forsys’ businessviigs and reflects information known to Managemen
as at April 30, 2008. This MD&A is intended to slgment and complement our audited financial
statements and notes thereto for the year endecdaBl, 2008, prepared in accordance with Canadian
generally accepted accounting principles. This MD&as been amended on December 10, 2008 as
discussed below in the section titled “Restateneér@Quarterly Results for the Year Ended January 31,
2008". You are encouraged to review our finanstatements in conjunction with your review of this
MD&A. Additional continuous disclosure informatiaelated to Forsys, including our press releases,
guarterly and annual reports and Annual Informatonm are available from the Company'’s filings on
SEDAR atwww.sedar.com

Statements contained in this MD&A, which are notrent statements or historical facts are forward-
looking statements that involve risks, uncertagi@md other factors that could cause actual retults
differ materially from those expressed or implieg forward-looking statements. For more detail on
these factors, see the section titled “Caution RBgg Forward-Looking Information and Statements in
this MD&A.

Overview, Objectives and Growth Strategy

Forsys Metals Corp is an innovative uranium develept company focused on advancing the Valencia
Uranium Deposit, the Company’s 100% owned flagginggect to production.

At present the Company’s growth strategy is focusedeveloping Shareholder value by:

1. Obtaining necessary approvals and financing togbtire Valencia Uranium Deposit into
production in 2010.

2. Utilising our in-house uranium expertise, condugtgystematic exploration programmes on
our pipeline of uranium properties with the objeetof discovering new deposits.

3. Upgrading the Company'’s portfolio of non-uraniunoperties in Namibia

The Class A common shares of the Company are listetlading on the Toronto Stock Exchange under
the trading symbol “FSY”, on the Frankfurt Stockddange under the symbol “F2T”, and on the
Development Board (“DevX”) of the Namibian StockdBange under the symbol “FSY”.

Nuclear Energy Trends

Uranium is the fuel for 439 nuclear power plantsragping worldwide and currently produces 16% of the
world’'s electricity generation. The low operatingst of nuclear power generation and the increasing
concern for the environment and climate changeldavang a nuclear renaissance. This can be sakayto

in the recent announcements of ambitious planadar nuclear plants in China, India and Russia. myuri
the last year, several applications were filed wddonew nuclear capacity in the United States, n&he
there are currently 104 nuclear reactors operatiftgere are currently 34 nuclear reactors under
construction and 93 reactors are plarined

1 World Nuclear Association, March 2008
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The nuclear power industry is experiencing staltevth in the form of capacity factor improvements,
refurbishments, life extensions and, in the devielppvorld, aggressive programs to build new nuclear
power plants. Nuclear power is widely considered¢ a safe, clean alternative to fossil fuel power
generation. The demand for uranium to fuel new groplants is expected to accelerate in response to
anticipated reliance on nuclear power generation.

Uranium Supply and Demand

The world’s operating nuclear power reactors ragapproximately 180 million pounds of@, per year.
The resulting uranium demand has historically bsapplied from newly mined uranium or secondary
markets, which include drawdown of inventoriesnbieg down of weapons-grade uranium material and
reprocessing of fuel rods.

In 2006, worldwide uranium production was 102.5lioml pounds (2005 — 108.1 million pounds).
Canada and Africa accounted for more than 40%arfium production. In 2006, Namibia accounted for
7% of uranium production from Rio Tinto PIc’'s Ragsimine, which has been producing uranium since
1976, and Paladin Energy Ltd's Langer Heinrich lranProject where production commenced in late
2006.

The excess of uranium demand over production has bet for many years by a drawdown of uranium
inventory and from secondary sources. Historicadiyproximately 80% of uranium demand has been
met through long-term contracts of more that ora’geduration with suppliers at prices calculatsthg
various agreed pricing formulas that reflect theglberm nature of the supplier-customer relatigmshi
The balance of demand is satisfied by purchas#dseispot market where prices tend to be more ®lati
than long-term contracts.
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Figure 1- World Uranium Production Planned Vs. Actual
(Source: UxC Consulting Uranium Market Outlook, 2008)

During the last two years both increases in densamtdmarket disruptions have contributed to sigaific
volatility in U3Og prices, particularly in the spot market. Investiseby hedge funds in uranium have
contributed to spot price volatility. Uranium phave generally been increasing since Decemioér, 20
when the uranium spot price bottomed at $US 7.1@pend.
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Over the last year, it is important to note thatlevthe spot price of uranium has been extremelgtite,

as shown in the table below, the long-term contpaicte of uranium (as published by UxC Consulting)
under which approximately 80% of production is sdids increased from $US72.00 per pound as of
December 31, 2006, to $US95.00 per pound in May 20@l has held constant there since.
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(Source: UxC Consulting Uranium Market Outlook, March 2008)

A significant factor in the increase in prices gatlg and the volatility of spot prices was the
announcement in October 2006 of the flooding amifinite postponement of the start up of the Cigar
Lake mine in northern Saskatchewan (please refdfigare 3), which was scheduled to produce 18
million pounds of uranium per annum starting in 0@ameco, the Cigar Lake mine operator, has now
indicated that production at Cigar Lake will comroerin 2011 at the earliest, and Cameco will update
this initial production forecast when it has de-svat the mine, assessed the condition of underdroun
development and incorporated its findings intonésv mine development and production plans. This
supply disruption caused spot market prices toemse to $US 72.00 per pound at December 31, 2006
and peak at $US 136.00 per pound in June 20070f April 21, 2008 the spot price of;0s was $65.00
per pound and the long-term contract price pubtidheUxC Consulting remained constant at $95.00 per
pound (since May 2007), an increase from $7.00 fl@cember 31, 2006. As of April 28, 2008, the
long-term price as represented by UxC Consultirgpled to $90.00 per pound.

Figure 3- Uranium Prices 2004-2008
(Source: UxC Consulting Uranium Market Outlook, 2008)
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Implementation of our Growth Strategy
ADVANCING THE VALENCIA URANIUM PROJECT TO PRODUCTIO N IN 2010

Objective One: Obtaining necessary approvals amficing to bring the
Valencia Uranium Deposit into production in 2010

The Company'’s flagship uranium property is ExcledRrospecting License (“EPL”") 1496 granted by the
Ministry of Mines and Energy, Republic of Namibiehis EPL covers an area of 735.6 ha in size and
hosts the Valencia Uranium Project, located in emstentral Namibia, Africa. The license is vested
the Company’s wholly owned indirect subsidiary \feda Uranium Pty Limited (“VUL”) (formerly
Tsumeb Exploration Company Limited) (“TECQO”).

Valencia
EPL 1496

Figure 4 — Location of Valencia EPL 1496 in Namibia
(Source: Enviro Dynamics and Environmental Resource Management, Environmental Assessment and Environmental
Management Scoping Report, 2007)
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During the year, the Company has taken numerops steadvance the Valencia Uranium Project toward
production. These included:

In February 2007, Forsys completed private placéraet0,000,000 common shares at a price
of $4.75 per common share for total gross proce#d$47,500,000. This financing was

completed to provide working capital for the explion and preliminary development of the

Valencia Uranium Property.

In February 2007, Forsys announced that the Minisfr Mines and Energy had granted a
renewal of Exclusive Prospecting License 1496afperiod of two years.

In March 2007, the Company completed the acquisitib the remaining 10% interest in the
Valencia Uranium Project by acquiring the remainli@§o of the shares of TECO.

In March 2007, the Company announced the receiphaip-to-date resource estimate prepared
by Snowden Mining Industry Consultants (Pty) Lindit¢*Snowden”). This document forms the
basis of a Pre-Feasibility Study (“PFS”), receivadJune 2007, also prepared by Snowden
within the guidelines of the JORC code, which isgognized under Canada’'s NI 43-101
standard.

In July 2007, the Company announced an increasesirves at Valencia following a review of
pit design.

In July 2007, the Company announced that Dr. Rbgéme, PhD, a Director of the Company
had been appointed Chief Geologist and Qualifieddteunder the NI 43-101 standard.

In September 2007, the Company retained Digby Wa@&lIsAssociates to complete its
Environmental Impact Assessment (“EIA”) and prepare Environmental Management Plan
("EMP”) for the Valencia Uranium Project.

In September 2007, the Company announced the emgageof GRD Minproc to provide
engineering services related to the Feasibilitd$for the Valencia Uranium Project.

In September 2007, the Company announced signMgraorandum of Understanding with the
Namibian Water Corporation (“NamWater”), formaligirsupport of NamWater's seawater
desalination project.

In September 2007, the Company announced resuishofes drilled on the Joly Zone located
1,500 meters north of the Valencia Main and Easte8p which make up the NI 43-101
compliant Valencia Uranium Project.

In September 2007, the Company announced the gppemih of Duane Parnham to the position
of Acting President. Mr. Parnham also continuetigrole as Chairman and CEO of Forsys.

For the Year Ended January 31, 2008



On October 25, 2007, the Company announced theirgppnt of Mr. Martin R. Rowley and

Mr. Paul Matysek to the Company's Board of Diresttw the respective positions of non-
executive independent Chairman and Director and-exacutive independent Director.
Following these appointments Mr. Duane Parnhamgmnesi as Executive Chairman of the
Company and remains CEO, President, and Director.

In October 2007, the Company signed a Memorandurbraferstanding (“MOU”) with the
Korean Electric Power Corporation (“KEPCO”) to ex future exploration and development
options with respect to the Company’s mineral progs.

In January 2008, the Company provided the resitlits @-hole drilling programme for an area
between the Main and the East Zone of the Valedcanium Project and announced that the
Company would carry out a 10,000 metre percussiling programme consisting of additional
holes to the North, South and East of the Main Zasevell as beyond the Main Zone pit floor.

In March 2008 the Company announced that VUL hddred into commercial negotiations with
Basil Read Ltd.

In March 2008 the Company announced the appointoendr. Craig Bamford a Chartered
Accountant, as Chief Financial Officer. Mr. Bamfobdings 22 years of experience in the
uranium industry including four years as Chief Ficial Officer for Denison Energy Inc

In April 2008, after completing a review of its pgot plan, the need was identified to procure
certain assets that have long procurement perdrdiers were placed for three rod mills and a
crusher subject to certain cancellation penalfisei Company cancels the purchase order.

In early April 2008 Digby Wells & Associates (“DW &") completed and made available for
public comment the Environmental Impact Assessr(i&iA”) and Environmental Management
Plant (“EMP”). After incorporating the public comnts, the final documents were filed on April
25" 2008 with the Directorate of Environmental Afiai*DEA”), Ministry of Environment and
Tourism (“MET") of the Government the Republic caMibia.

In late April 2008, the Company published the ressaf an 11-hole drilling programme, which is
the first phase of a 10,000 metre drilling prograanto systematically document the structure
and resources of the Valencia Uranium Project.

As of the date of this MD&A, VUL is continuing tovaluate new drilling information and is in the
process of mobilizing two additional crews to assisthis process. Furthermore, staff and conatsta
are currently engaged in reviewing all productidang, costs and financing alternatives to facditat
production decision being made by the Board of &@oes. Ciritical to this process are finalizatioh o
agreements for the supply of water and power withpectively, NamWater and NamPower together
with receipt of necessary mining permits and comgheof satisfactory agreements with respect to
taxation with the Namibian Government. Based endhrrent schedule for delivery and commissioning
of the crusher and three rod mills ordered in ARAD8, and subject to the completion of acceptable
financing arrangements, VUL is targeting to achieemmercial uranium production in Q1 of 2010.

For the Year Ended January 31, 2008



Acquisition of Final 10% Interest in the Valencia Wanium Project.

On March 14, 2007, the Company acquired the rem@irii0% interest in TECO (the “Tsumeb
Acquisition”). As consideration for the Tsumeb Agition, the Company paid US$2,000,000 and issued
3,000,000 common shares and 3,000,000 common sheichase warrants (the “Warrants”). Each
Warrant entitles the holder to acquire one comni@resat price of $3.50 per share on the date shaei
earlier of: (i) March 14, 2009, and (ii) sixty bnsess days after the date that the Company notlies
holder that the closing price for the Company’s omn shares on the Toronto Stock Exchange has
exceeded $5.50 per share for 20 consecutive tradiityg. In addition, the Company issued 300,000
common shares to an arm’s length third party asmdefs fee. The Company now owns an indirect
undivided 100% interest in the Valencia Uraniumj&b

Description of NI 43-101 Report and Snowden Resenfestimates

Snowden Mining Industry Consultants (“Snowden”)Rdrth, Australia, provided an updated National
Instrument 43-101 Technical Report, available oDAE, which the Company summarized in news
releases dated June 28, 2007 and July 9, 2007.Siiteden Report outlined the Company’s continuing
optimization efforts at Valencia including pit dgss, detailed cost analysis, and metallurgical flow
sheets. This effort has further optimized the bease information previously outlined in the Pre-
Feasibility Study (“PFS”), reported by the Compamy May 16, 2007. The Snowden Report also
describes the increased resource and reserve &falleacia deposit based on optimization work of the
data compiled during the preparation of the PFS.

Exploration Update on Progress Subsequent to the @apletion of NI 43-101 Snowden Report

In July of 2007, the Company announced Dr. Rogend.avould be appointed Chief Geologist at
Valencia as of August 1, 2007. Dr. Laine assunmesponsibility for overseeing the geological and
exploration programmes of the Company’s UraniumpBrtes, including the Valencia Uranium
Property. Dr. Laine also serves as the Qualified®h (“QP”) as defined by NI43-101 standards.

Dr. Laine is an experienced geological engineehwitPh.D. in geosciences from the University of
Arizona at Tucson. Dr. Laine has over 30 yearsntérnational industry experience throughout the
Americas, West & Central Africa and Europe, spéziiad) in exploration, development, geostatisticd an

reserve estimating, underground and open-pit mirggade and quality control using advance
computerized information systems. Dr. Laine has dveyears uranium experience working for Areva
(formerly Cogema) and their subsidiaries as a semanager exploring for unconformity, roll-front,

granite hosted and Permian stratigraphically cdietiaeposits.

The 2007 8-hole exploration and definition drillipgogramme within Valencia's Main Zone-East Zone
transition area was completed by the end of 206 Tbmpany provided an update on exploration in a
news release dated January 14, 2008,

At this time, the Company has commenced a 10,00&nmcupsion drilling programme designed to expand

resources to the North, South and East as wellegsrid the Main Zone pit floor. Historically few
diamond drill holes have been completed beyonde2BDm depth in these areas.

For the Year Ended January 31, 2008



A deep vertical hole will be drilled in the centvéthe deposit to a depth of 650m. This drill haldl
verify the potential to add resources in an areare/higher-grade mineralization has been identified

Percussion Drilling Expansion

As announced in a news release dated April 29, 2008 first 3,850 m of the percussion drilling
campaign comprised ten (10) vertical holes locatmath and west of the Valencia Main Zone with one
hole located within the Transition Zone (refer tgufe 5). Results demonstrate the following:

Uranium mineralization encountered from surfacedtdl hole bottom (350 m) potentially
increasing the uranium resource south of the cukfalencia deposit

Ten drill holes terminated in uranium mineralizatiof varying grades, some higher than the June
2007 reserve estimaté-drsys Metals Corp; Valencia Project, Namibia — Agical Report,
Snowden Mining Industry Consultants Pty Lt@ihese results confirm the potential for depth
extension.

Figure 5 - Schematic Plan View of Pit Surface; view of some  diamond drill holes and percussion holes

For the Year Ended January 31, 2008



Figure 6 - NE-SW Schematic Longitudinal Section of Proposed Va  lencia Pit Looking North

Selected results of the drilling South of the MAone including holes with grades higher than theesu
Valencia reserve grade of 0.120 Kg/T are showrhétable below (refer to the Company’s website at
http://www.forsysmetals.com for full results).

From To Interval Grade
Hole (m) (m) (m) (Kg/T eU30g)*
PD-002 1.80 350.00 348.20 0.124
Including 288.50 350.00 61.50 0.225
PD-003 0.00 348.50 348.50 0.109
Including 300.90 348.40 47.50 0.180
PD-005 228.00 332.00 104.00 0.164
Including 228.10 261.20 33.10 0.225
Including 313.20 331.90 18.70 0.222
PD-007 243.50 353.20 109.70 0.132
Including 319.50 353.00 33.50 0.184
PD-011 167.40 360.00 192.60 0.143
PD-006 0.00 350.00 350.00 0.141
Including 239.90 303.90 64.00 0.296
Including 347.40 349.50 2.10 0.241

Table 1 — Selected drilling highlights from the first 3,850 m of the ongoing 10,000 m
drilling programme

10
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*The above results are reported as equivalent ppm Uz;Og. The Company has calculated a
correlation between grade thickness product of gamma counts (counts per second) collected
by down hole geophysical methods and the grade thickness product of chemical assays from
Forsys' drill hole library (otherwise known as GT Chem and GT Rad). That correlation has
been established with over 100 GT intervals and is used to calculate eU;Og in the percussion
drill holes from gamma probe survey with a resulting correlation coefficient of 0.99.

The remaining 6,150 m of the programme is progngssiell with a second drill rig being added.

Valencia Infrastructure and Metallurgy

New Road — 27km _
Water Pipeline — 31km Valencia

/

Roéssing
Reservoir

Figure 7 — Proposed Infrastructure

Process Plant

GRD Minproc (“Minproc”) has been engaged to provedgineering services for the Valencia Uranium
Project. Forsys and Minproc have also enteredrietgotiations for the provision of EPCM (Engineering
Procurement / Construction / Management) servioe¥élencia.

11
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Detailed metallurgical and material property tagthmas been performed to optimize the plant design.
Results support the PFS assumptions. A two-phagteptegramme was developed and implemented.
Uranium deportment and mineralogical analyses wesaducted in order to understand the ore
composition and the leach behavior. The findingthizf work are summarized as follows:

Average acid consumption of 16.4 kg/t and leacbvery of 95% was obtained

The degree of recovery did not seem to be relategade

87% of the uranium is hosted in uraninite, whicthis most favorable form of uranium

No betafite content in the ore (this is favorabéxduse this particular uranium mineral is not
amenable to acid leach). As a result, acid expsnszluced during the Qg production process.
Lower grade ore exhibits +90% recovery

These findings will be taken into account in GRDnptioc’s final leaching circuit design work currentl
being completed.

Radiometric Sorting

The Company purchased a test rig to evaluate fieetieeness of radiometric sorting as a method to
upgrade ore feed grade to the process plant. Tarktig/ongoing.

Roads

The Company has identified a primary route for & @&cess road. The new road will cross the Khan
River, using existing secondary valleys for acdas and out of the project site. This route witld the
mine to the B2 highway, about 10 km inland of RégsiThe total length of the new road will be
approximately 25 km. The estimated constructiorioplefor the new roads is six to nine months. During
part of the construction period an alternate roody have to be maintained for access to the preject

The crossing of the Khan River will be achievedhgdiow-water culvert structures with concrete drift
between them. The system will be designed sudhdhge flood events will wash over the road, legvi

it temporarily impassable, but undamaged. Duringhdimes, alternate access routes will be availdvle

personnel transport. Roadside drainage systemshwrecatered for in the design and integratioh @it
new water pipeline is being investigated.

The detailed design of the road has been compléteender document is currently being finalised and
will be issued to a shortlist of suitable contrastm May 2008.

Power

The nearest power off-take point that can suppdy\fhlencia Uranium Project is the Khan Substation,
located at Ebony, less than 30 km north of theggtajite. It is NamPower’s intention to supply \falia
from this point. The supply of power infrastructui@ Valencia is currently being investigated by
NamPower and forms part of their current EIA precds regional power supply upgrade is currently in
progress to ensure that Valencia, and other neweapdnding mines in the region, have the necessary
power.

Power distribution within the mine is planned atkM. At an installed capacity of 29 MW and a mine
draw of about 20 MW. The Company proposes, for ghke of prudence, to install two 40 MVA

12
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transformers, one of which would be maintained backup unit. Back-up power generation capacity of
about 10MW (diesel units) is also being consideredight of the current power supply situation in
Southern Africa.

Water

The Company is in discussions with NamWater regaydine supply of approximately 3 million3rof
water annually. This supply will be for operatiomadter and will be sourced from a seawater dedaima
plant to be constructed near Wlotzkasbaken, ndrBwakopmund.

NamWater proposes that water will be supplied eé\thlencia Uranium Project via the existing pipelin
infrastructure to Rdssing Mine, after which a neiefine will be required to site. This pipeline Wil
likely follow the proposed access road throughKhan River valley. The water will be stored on site
a 30,000 rh earth reservoir. This reservoir will be covered dned with plastic to reduce losses from
seepage and evaporation. The on-site storage lloMl for approximately four days of full processapt
operation should there be an interruption of theatleation supply.

Environment

The Company contracted Enviro Dynamics (Pty) Lt,association with Environmental Resources
Management to conduct the Scoping Phase and prap@oeping Report as part of the Environmental
Impact Assessment (“EIA”) and Environmental ManagetmPlan (“EMP”) for the Valencia Uranium
Project. During the Scoping Phase, a first rouhd®oblic Meetings was held. The aim of these
meetings, held in April 2007, was to consult witlierested and Affected Parties (“I&APs”) in order t
identify potential issues and concerns to inform tichnical and environmental aspects of the El& an
EMP. The Scoping Report was completed in July 280F comments on this Report were invited from
the Namibian Authorities and 1&APSs.

The Company subsequently contracted Digby Wells ssakiates (Pty) Ltd ("DW&A”) to conduct the
EIA and prepare an EMP for the Valencia Uraniunjétto Specialist Studies in aid of the EIA and EMP
include:
)] Legislative Requirements (Envirolex Namibia zC
(i) Mine Rehabilitation, Decommissioning and Glos (DW&A);
(iii) Soil, Land Capability and Land Use (Rehale@n Consultants CC);
(iv) Hydrogeology (Water Sciences CC);
(v) Air Quality and Dispersion Modeling (AirshedaRning Professionals);
(vi) Noise (DW&A);
(vi)  Fauna and Flora (DW&A), including SpecialStudies on Avifauna (Dr Rob Simmons),
Elephant’s Foot (Herta Kolberg and Tyrone Tholles) Reptiles (Peter Cunningham);
(viiiy  Archaeology (Quaternary Research ServiéasjJohn Kinahan);
(ix) Visual Impacts (DW&A);
(x) Social and Economic Impacts (Independent Econdtasearchers); and
(xi) Radioactivity and Radiation (Alara Consultsu@C). Feedback on the Specialist Studies
for the EIA and EMP was given at a series of pubiieetings held in early December
2007.
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The draft EIA and EMP Report (including the appeh&pecialist Studies) were submitted for public
review between March 31, 2008 and April 21, 2008omments received on the documents were
incorporated and addressed, where possible, arfththelocuments were submitted to the DEA, MET on
April 25, 2008. The Company also contracted theutlsern African Institute for Environmental
Assessment (“SAIEA”) to conduct an independenteevof the EIA and EMP Report, as well as each of
the Specialist Studies, on behalf of the CompaB8RQIEA’s satisfactory review document accompanied
the EIA and EMP Report and Specialist Studies sttbthio DEA, MET. Refer to Company website for
the full version of the EIA/EMP made available e fpublic.

Joly Zone

The Joly Zone, discovered in December 2006, is artropping uranium-bearing alaskite granite
dykes/sills area located approximately 1,500 mmoftthe Valencia Main Zone. This Zone was mapped
radiometrically as part of the full coverage sureéyEPL 1496 license area. A suite of geophysical a
geological surveys were carried out over the pitypter aid the Company with its mine planning model
for Valencia and Joly. The radiometric survey watofved up by prospecting and a drilling programme.

Drill Programme

The objective of the initial drilling programme wastest a portion of the uranium enriched dyke nehe
grab sampling revealed mineralization, reportethenCompany's press release dated December 14, 2006
A total of five drill holes were completed from & separate locations 25 and 50 m apart in thercent
most accessible area of the 1,500 m discontinumesar radiometric anomaly on a geologically
continuous zone of schists intruded by granite. diéng results showed grades typical of the Vaia

Main and East Zones while displaying some contynliétween radioactive outcrops and at depth.
Complete drill results are detailed in the Company'ess release dated September 25, 2007, available
under the Company’s filings on SEDAR.

Re-logging of core confirmed the five granites, afved on surface and in the trenches were assdciate
with uranium at Joly. However, only one granitepistentially an alaskite similar to that found at
Valencia. Re-sampling of some of the Valencia ¢orenineralized alaskite has been undertaken atid wi
be analyzed for major and trace elements in orlahgracterize the various granites in an attempt t
compare Joly Zone relevant mineralized graniteguide future exploration.

Management is encouraged with the initial Joly Zdriing results despite the lower grade encowgder
in the initial drill holes compared to the higheade surface samples. Drilling to date has onlietea
small portion of the Joly Zone and additional ocops of alaskite have been discovered on surfatgein
North East portion of the Joly Zone. Although remptretation and field testing shows surface sestain
Joly to be intermittent in radiometric intensitylageral extension has been traced with high backut
counts over 15 m widths. Mapping of this extengoovides evidence of continuity with alaskite gtani
intruding schists and biotite granite, which welsbancountered in the initial drilling programme.

In September 2007, the Company embarked on a sgBtemadiometric and geological mapping
programme with hand-held scintilometers on linpaced every 10 m. This activity has been completed.
The reinterpretation of the geology and radiomesuecvey has been followed by systematic channel
sampling of the areas showing high radiometric feamknd.
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Trenching Programme

An extensive prospecting and trenching programmecempleted at the Joly Zongn update on the
trenching programme was reported in news releastesidanuary 29, 2008 and February 13, 2008. The
area is now being categorized into four new zottesEast Zone, East Central Zone, West Central Zone
(location of diamond drill holes J-001 to J-005nr@007 exploration campaign) and the West Zone,
which extends uranium mineralization from previstigdies (refer to Figure 8).

Figure 8 - Joly Zone Trench Location Map
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The best intersections from the four zones welfellsvs:

East Zone: East Central Zone:

JTR-001 with 11 m of 1.013 Kg/T JTR-015 with 18f.166 Kg/T
JTR-002 with 14 m of 0.315 Kg/T JTR-016 with 100fD.244 Kg/T
JTR-007 with 13 m of 0.193 Kg/T JTR-030 with 100f.175 Kg/T
West Central Zone: West Zone:

JTR-037 with 5 m of 0.274 Kg/T JTR-0¥2h 14 m of 0.260 Kg/T
JTR-038 with 20 m of 1.282 Kg/T JTR-073 with 160f0.110 Kg/T

JTR-048 with 10 m of 0.165 Kg/T

The initial results confirm the uranium mineralipat grade continuity at the Joly Zone. The Joly &on
grades are similar to, and locally better thans¢éhceturned from alaskite bedrock in the Valenca o
body, itself a similar host to the ore found at Riato’s producing Rdssing Uranium Mine. Additional
sampling will continue to test those areas thaeappn the ground scintillometer image to be sona¢wh
spotty and narrow. The Company will commence wifieecussion drilling programme at the Joly Zone,
consisting of a minimum of 100 holes to be drilteda depth of approximately 100 m in order to eatdu
the subsurface continuity of uranium mineralizatoa to help the Company determine if any of tHg Jo
Zone potential ore zones could be mined with thiehGa ore.

EXPLORING OUR OTHER URANIUM PROPERTIES

Objective Two: Utilising our in-house uranium expise, conducting systematic exploration
programmes on our pipeline of uranium propertiesttvithe objective of discovering new deposits

Name EPL Size Target
id (Hectares) (by Mineral)
3632,
3635,
Ancash Licences 3636, 252,798 Uranium
3637
Namibplaas 3638 1,744 Uranium

Table 2 — List of Additional Uranium EPL'’s

Acquisition of Mega Diamond Development Corporation

In March of 2007, the Company completed the actioisiof Mega Diamond Development Limited,
which owns 70% of all of the issued and outstandimgres of Ancash Investments (Pty) Ltd. (“Ancash”)

In addition, the Company was granted the optioadquire an additional 20% interest in Ancash for a
period of three years from closing.

As consideration, the Company paid $997,150 andets4,750,000 common shares and 4,000,000
common share purchase warrants (the “Warrants"thB&arrant entitles the holder to acquire one
common share at a price of $6.66 per common sharyatime until March 13, 2010. In addition, the
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Company issued 300,000 common shares to an amgthléhird party as a finder's fee and paid $50,000
in legal costs.

Ancash holds a 100% undivided interest in EPL 38835, 3636 and 3637 (the “Licenses”) . Ancash is a
Namibian based private company 70% owned by Forsie. Licenses contain numerous uranium-
bearing alaskite intrusions within schist, marlbie aetasediment lithologies, the same sequencssryre
at Valencia and Rossing. There is also evidence dleochannel northeast of Trekkopje, which might
have potential for a calcrete deposit. As repoitettie Company's news release dated February &, 200
renewals of EPL 3632, 3635, 3636 and 3637 weredeudato Ancash. The term of each License is for
two years, expiring in November of 2009.

Dunefield Mining Company (“Dunefield”) is a privatéamibian company. Dunefield is 70% owned by
Forsys and 30% owned by Ancash, and owns a 100%vided interest in EPL 3638. EPL 3638
comprises 1,744 hectares and is located approXyn@td km North East of the Valencia Uranium
deposit. EPL 3638 contains a historical uraniunua@nce, labeled Anomaly 24, which received limited
historical diamond drilling by Gold Fields Limitad the 1970’s. As reported in the Company's news
release dated February 6, 2008, renewal of EPL 8&&8awarded to Dunefield. The term of this license
is for two years, expiring in November of 2009.April 2008, a land access agreement was signed with
Erich Meyer granting the Company access to condbeilr ongoing exploration programmes on
NamibPlaas (EPL 3638).

A reconnaissance programme (track etch surveyjafium exploration has commenced on the uranium
EPLs and six large target areas were identifiethéninitial phase of work. The Company has compiled
the available technical information, including arbe surveys from the Geological Survey of Namibia
(radiometrics and magnetics) and field studieswrgerway to identify drilling targets. A first pleas
radon survey has been completed. The Company exfmestart ground checking radiometric anomalies
once the data has been analyzed.

OUR NON URANIUM PROPERTIES PORTFOLIO

Objective Three: Upgrading the Company’s portfoldd non-uranium properties in Namibia

Size Target
(REEEIED) (by Mineral)
Sperrgebiet 2797 13,875 Zinc
Elbe 3136 19,539 | Copper, Gold, Zinc, Silver
Ondundu 3195 19,969 Gold
Omaruru 3166 Approx. 73,000 Gold

Table 3 — List of Non-Uranium EPL'’s
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Elbe

Westport has an option to earn a 60% interestarefPL 3136 for the Elbe Copper, Gold, Zinc ande3ilv
Project. The option was amended giving Westportl Wiarch 12, 2010 to deliver 300,000 common
shares of the Company and incur exploration aneldpment expenditures of Namibian$5,000,000.

Ondundu

The Namibian Ministry of Mines and Energy has reeéW@matjete Mining Company (Pty) Ltd’'s
(“Omatjete”) EPL (3195) (the “License”) throughay 31, 2009. The License encompasses an area of
19,969 hectares and incorporates the Ondundu Gojdd®.

Subsequent to the fiscal year end and followingwex of the License, Westport completed the purehas
of Domino Resources (Pty) Ltd’s entire equity ietrin Omatjete, thereby increasing Forsys’ indirec
beneficial ownership in Omatjete from 32% to 90%n€&ideration for the purchase consisted of a cash
payment of CAD$100,000 and the issuance of 130c0@@mon shares of Forsys which have a hold
period of four months from date of issue on MonN&yrch 3£, 2008.

Ondundu lies within the Northern Zone of the DanBett that extends east from the Atlantic Oceaa int
northwestern Botswana. This Neoproterozoic Belipiisespective for sediment-hosted gold deposits
analogous to Muruntau (+100 M oz), Telfer (+26 NJ,@nd Kumtor (+4 M 0z) and is already host to the
Namibian based Navachab Mine (+4 M 0z) and the&k@itji Deposit (+1 M 0z).

The Ondundu property hosted small-scale gold pribmlugn the 1950’s with a historical resource of
close to 500,000 ounces of gold. According to aoreputhored by P.C. Charles (September 1987)
entitled: Ondundu Gold Project-Goldfields Prospegilsumeb Joint Venture-Ore Resources Estimate,
and based on 26 diamond drill holes and the oldkings, the Ondundu Project contains a historical
resource of approximately 4.5 million t at 3.387gyld; equivalent to approximately 500,000 ounces.

To date, Westport has completed a hyper-spectiabraie survey, regional stream sampling and limited
diamond drilling within a small area of the northdth striking silicified ridge at Ondundu. In Janua
and February 2008, 3,043 samples were taken (aijppaitedy one per meter) from a 3,043 m trenching
programme (14 east west trenches spaced approkymid@ m apart) that was completed over the 2.5 km
extension of the silicified ridge. The trenchingngde assays are pending.

A CAD$500,000 exploration programme has been pldrfoe the continued exploration at Ondundu,
including a 5,000 m reverse circulation drillingpgramme scheduled to commence in July 2008.

It is anticipated that based on the existing histbrdata and the results of both ongoing and cetel
exploration work carried out by Westport, an updatgaluation of the Gold Resource at Ondundu will
be completed during the last quarter of 2008.

As a result of the increased exploration activitWestport Mr. Gerhard Jacob has been appointed as
Manager of Exploration for Westport, to replacelonner. Mr. Jacob has 20 years of experiencldn t
international mining and exploration industry, spgieg almost a decade of his career in southerrcafri
and over four years in Namibia, including consugtior Anglo American Corp at the Navachab Gold
Mine in Namibia; Namibia’'s only producing gold mine
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Omaruru

Westport holds Exclusive Prospecting Licence 318&He Omaruru gold project, which expired on June
10, 2007. Westport is awaiting approval of its kgakapplication. The Company has commenced an
exhaustive soil sampling and geophysical progrdiaviing signing a land access agreement with Epoko
Game Reserve earlier this year granting the Companess to conduct their ongoing exploration

programs.

SUMMARY OF UNAUDITED QUARTERLY RESULTS

For the For the For the For the *For the *For the *For the *For the
quarter quarter quarter quarter quarter quarter quarter quarter
ending ending ended ended ended ended ended ended
April 30, July 31, Oct. 31, | Jan. 31, April 30, July 31, Oct. 31, Jan. 31,
2006 2006 2006 2007 2007 2007 2007 2008
$ $ $ $ $ $ $ $
Total other income 50,622 72,259 174,279 77,37% 410,503 517,988 523,05 724,984
from continuing
operations
Income (loss) before
and after discontinued
operations
- Loss before tax (657,176) (656,038) (1,157,452)  (741,08B) (47,208)2| (2,370,495)| (7,774,203) (1,242,323)
- Per share (0.015) (0.014) (0.025) (0.016) (0.72) (0.03) (9.10 (0.02)
Net income (loss)
- Total (657,176) | (656,038) | (1,157,452)| (745,083)| (47,202,206) | (2,373,153)| (7,774,203)| (1,241,819)
- Per share (0.015) (0.014) (0.025) (0.016) (0.72) (0.03) (0.10) (0.02)

*Figures for these quarters have been retroactiredtated to record the write-down of mineral pripe of $45.3 million in the quarter ended
April 30, 2007 rather than the quarter ended Jan8&y 2008
Table 4 — Summary of Quarterly Results

Restatement of Quarterly Results for the Year Endedanuary 31, 2008

In June 2008, the Company was selected for a éwliewv of its continuous disclosure record by the
Ontario Securities Commission (the “OSC”) in aceorck with OSC Staff Notice 51-703, Implementing
of Reporting Issuer Continuous Disclosure ReviewgPam, Corporate Finance Branch. On December
10, 2008 the Company filed a restated Managemesitussion and Discussion (“MD&A”) for the year
ended January 31, 2008 together with restated efafinancial statements and MD&A for the quarters
ended April 30, 2008 and July 31, 2008 to addreege¢quirements of the continuous disclosure review
Specifically, for the year ended January 31, 20@8 €ompany restated comparative figures for the
quarters ended April 30, July 31, October 31, 280d January 31, 2008 to correct its accountingher
acquisition of Mega Diamond Development Ltd. anflert a write-down of mineral properties in the
guarter ended April 30, 2007 rather than in therignanded January 31, 2008. This restatemennbad
impact on total earnings for the year ended Jan84r2008. The effect of this restatement is shown

the following table.
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Period Ended For the For the quarter For the quarter For the quarter
quarter ended ended ended ended
Restated for the quarter April 30, 2007 July 31, 2007 Oct. 31,2007 Jan .31,2008
(Unaudited) $ $ $ $
Net loss previously reported (1,889,604) (2,373,153) (7,744,203) (46,524,421)
Write-down of mineral properties (45,312,602) - - 45,312,602
Restated net loss (47,202,206) (2,373,153) (7,744,203) (1,241,819)
Basic and Fully diluted loss (0.03) (0.03) (0.10) (0.64)
previously reported
Restated Basic and Diluted Loss per (0.72) (0.03) (0.10) (0.02)
Share

Table 5 —Restatements of 2007 Quarterly Results

Write-down of Mineral Properties

On March 13, 2007, the Company acquired all ofiiseed and outstanding common shares of Mega
Diamond Development Ltd. (“Mega”) a private compamgorporated in the British Virgin Islands which
owns 70% of the issued and outstanding common sladrdncash Investments (PTY) Ltd., a company
incorporated in Namibia that is the 100% registenettler of the interests in Exclusive Prospecting
Licences 3632, 3635, 3636 and 3637.

As set out in note 5 to the Company’s financialestents for the years ended January 31, 2008 &l 20
the consideration shares for this acquisition ve@eounted for using a price for the Company’s commo
shares of $6.96 which was the market price prengiln February 2007 when a final agreement was
reached. When preparing its year-end financiagéstants the Company reviewed the carrying value of
$57,312,602 resulting from the use of a commoneshece of $6.96 and determined that a write-doWwn o
$45,312,602 to a carrying value of $12,000,000ttier underlying exploration permits was required and
this write-down was recorded originally includedtive results for the fourth quarter. The effecthe
restatement described above is record this caramngunt and write-down in the quarter ended A@il 3
2007 when the acquisition occurred. When prepatmgjuarterly financial statements for the quarter
ended April 30, July 31 and October 31, 2007 them@any had previously determined the carrying value
for this acquisition using a price for its commdrages of $1.67 which was the common share price in
September 2006 when the transaction was origiaalhounced.

Results of Operations
Quarter ending January 31, 2008

The Company’s loss from operations for the threentti® ended January 31, 2008 was $1,241,819,
compared with a loss of $745,083 in the correspangieriod of the prior year. Results for the cerart
were impacted by higher stock-based compensatiachvitlcreased to $1,293,333 [2007 — $580,778] due
to the Company’s granting of stock options. The @any’s stock option plan was amended to remove
vesting provisions and stock-based compensatiois recorded at the time of grant of stock options
rather than over the vesting period. The increasgeneral and administrative expenses during treeth
months ended January 31, 2008, correlates diréztgn increase in professional fees, public company
costs, general and administrative costs and tiaatk. The increase in consulting fees [2008 - §34%H
2007 - $316,468] is attributable to the additiomwnagement and administrative staff and increimses
senior management compensation commensurate wlitisthy standards. Increases in travel costs [2008 -
$145,674, 2007- $61,816] reflect the increased gemant travel, in connection with the advancement
of the Company’s Namibian operations.
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Year Ended January 31, 2008

The Company’s loss from operations for the yearedndanuary 31, 2008 was $58,561,381 [2007-
$3,211,749 including the $45,312,602 write-dowmurfieral properties now recorded in the first quarte
and discussed above. In addition for the year kstption expense of $11,856,063 [2007 — $1,933,889]
was recorded as a result of expensing of optioastgd at a higher market price then in prior yehe
Company’s stock option plan was amended to remesgting provisions and stock-based compensation
is now recorded at the time of grant of stock apicather than over the vesting period. The ineréas
expenses during the year ended January 31, 2G@Bcairelates directly to an increase in consuling
professional fees, salaries, public company cagseral and administrative costs and travel cdsis.
increase in consulting fees [2008 - $1,714,771,7260812,588] is attributable to the addition of
management and administrative staff and increasagnior management compensation commensurate
with industry standards. Increases in professiéead [2008 - $194,819, 2007 — $72,729], general and
administrative expenses [2008 - $322,511, 2007038%0] and travel costs [2008 - $531,656, 2007-
$170,120] reflect the increased activity in conimectvith the advancement of the Company’s Namibian
operations.

Liquidity and Capital Resources

Forsys has not begun production on any of its eagit; properties and the Company does not generate
cash from operations. Working capital as at Jan8&r 2008 increased to $53,952,481 (January 317 20

— $12,139,321) primarily through the completionao$47,500,000 private placement financing and the
exercise of outstanding stock options and Clas®mnton share purchase warrants. In addition, during
the year ended January 31, 2008, the Company r&&d87,152 through the exercise of 1,332 80@ak
options ranging in price from $0.24 to $2.20 pearshand the exercise of 3,684,743 Class A common
share purchase warrants ranging in price from $@04%$1.50 per share. Cash and cash equivalents at
January 31, 2008 of $51,836,054 were invested pilyna bankers’ acceptances and no amount was
invested in asset-backed commercial paper.

Working capital will be used by the Company to atb&development of the Valencia Uranium Project
including advanced ordering of long lead time iteansl equipment required for the project. In additio
certain amounts of the proceeds will be used foegd working capital purposes and the exploraioo
development of the Company's other properties.

Forsys announced on November 1, 2007 that the Qoyrgratered into a Memorandum of Understanding
(“MOU") with Korea Electric Power Corporation (“KEFO”) to jointly explore the potential to finance
the development of the Valencia Uranium Projecthéligh there are no guarantees that a binding
agreement between the two parties will be reaalegbtiations are ongoing.

The Company is currently reviewing various debaficing options in conjunction with it's modeling of
the feasibility for developing the Valencia Uranitiroject. The Company is reviewing strategic opgio
to maximize Shareholder value including, but notitéd to, participation by strategic investors lir t
ownership and financing of the Valencia Uraniumj&b

Commitments

In order to achieve production in 2010, the Comphag identified certain critical items requiring a
purchase commitment in advance of a formal prododtiecision for the Valencia Uranium project being
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made by the Company’s board. In April 2008, thanPany placed a deposit on a primary gyratory
crusher and three rod mills, with progress paymeaetseduled over the next two years. Subject to
execution of an offer letter from NamPower, the @any will also be making a deposit of $ 5,000,000
with NamPower as an advance payment of capitakdostpower supply infrastructure, which will be
applied by NamPower to their costs of project desig

The Company has various commitments under oper&imges primarily for office facilities requiring
minimum payments as follows.

2008 - $166,166
2009 - $146,420
2010 - $115,421
2011 - $100,488
2012 - $100,288

Off-Balance Sheet Arrangements

The Company has no off-balance sheet arrangemewifste date of this document.

Transactions with Related Parties

During the 12 months ended January 31, 2008, congdkes of $703,727 (2007 - $293,625) were paid
to directors of the Company or companies contrdiigdhem. These amounts have been recorded at fair

value.

Proposed Transactions

The Company, through its Westport subsidiary, ha®pation to earn a 60% interest in the Exclusive
Prospecting Licence 3136 for the Elbe copper, galt; and silver project. In order to earn its iast in
the property, the Company must issue 300,000 comsimares and must incur exploration and
development expenditures totaling Namibian $5 omillbefore March 12, 2010.
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Disclosure of Outstanding Share Data as at April 32008

Authorized

Outstanding

Voting or equity securities issued and
outstanding

Unlimited common shares.

Unlimited redeemable, voting non-
participating Class B shares.

Unlimited Class C shares with rights
and privileges to be determined by the
Board of Directors.

77,054, 498 common shares.

Securities convertible or exercisable
into voting or equity securities

Options to acquire up to 9,300,000
common shares of the Company,
subject to regulatory approval.

431,500 options were granted |to
officers, directors and employees of the
Company at an exercise price of $0/45
per share, expiring March 2, 2010 |of
which 35,000 remain outstanding.
1,264,000 options were granted |to
officers, directors, employees and
consultants of the Company at an
exercise price of $0.50 per share,
expiring July 7, 2010, of which 400,000
remain outstanding. 150,000 options
were granted to a director and advisory
board members at an exercise price of
$0.75 per share, expiring September 6,
2010, of which 100,000 remain
outstanding. 600,000 options were
granted to directors and consultants|of
the Company at an exercise price |of
$1.15 per share, expiring March 23,
2011 of which 440,000 remain
outstanding. 450,000 options were
granted to advisory board members| of
the Company at an exercise price |of
$2.00 per share, expiring April 11,
2011, of which 270,000 remain
outstanding. 1,265,000 options were
granted to  officers, directors,
employees and a consultant of

110,000 options were granted
employees of the Company at

expiring January 5, 2012, of whi
110,000 remain outstanding. 910,000
options were granted to officer
directors, employees and consultantg of
the Company at an exercise price |of
$7.74 per share, expiring February 21,
2012, of which 660,000 remain

outstanding. 100,000 options were
granted to an employee and director| of
the Company at an exercise price |of

For the Year Ended January 31, 2008
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Authorized

Outstanding

$5.40 per share, expiring July 31, 2012,
of which 100,000 remain outstanding.
100,000 options were granted to
employee of the Company at an
exercise price of $3.80 per shar
expiring September 4, 2012, of which
100,000 remain outstanding. 3,000,000
options were granted to officers,
directors, employees and consultants
the Company at an exercise price
$3.00 per share, expiring October 2
2012, of which 3,000,000 remajn
outstanding.

450,000 options were granted to
officer at an exercise price of $3.11 per
share, expiring March 7, 2013,
which 450,000 remain outstanding.

3,000,000 share purchase warrants

entiting the holders to acquin
3,000,000 common shares at a price
$3.50 per share prior to the date tha
the earlier of: (i) March 14, 2009, an
(ii) sixty (60) business days after tk
date on the Company notifies the holq
that the closing of the Company
common shares on the Toronto Std
Exchange has exceeded $5.50 per s
for 20 consecutive trading days.

e
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3,000,000 share purchase warrants
entiting the holders to acquire

3,000,000 common shares at a pricg of
$3.50 per share prior to the date that is
the earlier of: (i) March 14, 2009, and
(ii) sixty (60) business days after the
date on the Company notifies the
holder that the closing of th

Company's common shares on the
eToronto Stock Exchange has exceeded
$5.50 per share for 20 consecutive
trading days.

500,000 share purchase warra
entiting the holders to purchas
500,000 common shares at a price
$4.75 per share at any time un
February 27, 2009.

nts
se

of]
til

500,000 share purchase warrants
entiting the holders to purchase
500,000 common shares at a price| of
$4.75 per share at any time until
February 27, 2009.

4,000,000 common share purchd
warrants entitling the holders to acqu
4,000,000 common shares of t
Company at an exercise price of $6
per share until March 13, 2010.

1SE
re
he
66

4,000,000 common share purchase
warrants entitling the holders to acquijre
4,000,000 common shares of the
Company at an exercise price of $6,/66
per share until March 13, 2010.

Voting or equity securities issuable on
conversion or exchange of outstanding
securities

(as above)

(as above)

There were 76,838,998 common shares issued anthmditsy as at January 31, 2008. The following
shares were issued during the 3 months ended JaBila2008:

1. 150,000 common shares issued pursuant to the sgavtistock options at prices ranging from
$2.00 to $2.20 per share.

For the Year Ended January 31, 2008
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Subsequent to January 31, 2008, the Company iskaddllowing common shares:

1. 85,500 common shares issued pursuant to the esxestistock options at a price of $0.45 per
share.
2. 130,000 common shares at a deemed value of $2r&haee.

Changes in Accounting Policies

Accounting Changes

On January 1, 2007, the Company adopted the Can&aléitute of Chartered Accountants Handbook
(“CICA Handbook”) Section 1506, “Accounting Changeshich requires that voluntary changes in
accounting policy be made only if the changes tasufinancial statements that provide more rekabl
and more relevant information. It also require®ipperiod errors to be corrected retrospectiveéljhe
adoption of the standard had no effect on the Coipaonsolidated financial statements.

Financial Instruments

On January 1, 2007, the Company adopted CICA Havidi®ection 3855, “Financial Instruments —
Recognition and Measurement” which requires tharfcial instruments are classified as financia¢tgss
and financial liabilities held for trading, held-maturity investments, loans and receivables, akkil
for-sale financial assets or other financial lidigi.

Financial Assets and Liabilities Held for Trading

Financial assets and liabilities held for tradimg accounted for at fair value with the changeain ¥alue
recognized in earnings.

Held-to-Maturity Investments
Held-to-maturity investments are recognized at Yaitue and subsequently measured at amortized cost
using the effective interest rate method. Thasantial instruments are written down to fair vahyea
charge to earnings when impaired.

Loans and Receivables
Loans and receivables are initially recognizedaatvalue with any premium or discount from facéuea
being amortized to earnings using the effectiveragdt rate method. These financial instrumerds ar
written down to fair value by a charge to earninggen impaired.

Available-for-Sale Financial Assets
Available-for-sale financial assets are accountedf fair value with the change in fair value nefsal in
other comprehensive earnings. These financialumsgnts are written down to fair value by a chamge
earnings when impaired.

Other Financial Liabilities

Other financial liabilities are initially recognideat cost or amortized cost depending on the naititiee
financial instrument with any premium or discourdrh face value being amortized to earnings usieg th
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effective interest method.
Transaction Costs

Transaction costs incurred in connection with gmiance of financial liabilities are capitalizedaeled
as a deduction of the carrying value of the reldbeancial liabilities and amortized using the etfee
interest method.

Effect of Adoption

As a result of the adoption of the standards, tom@any has classified its cash and cash equivadents
held for trading; foreign sales tax receivableanb and receivables; and accounts payable andeaccr
liabilities as other financial liabilities. On Fefary 1, 2007, cash and cash equivalents previously
reported as $11,892,604 was restated to $11,93@2@&2ect the reclassification of interest reedile of

$37,658 as cash and cash equivalents.
<

Comprehensive Income and Equity

On January 1, 2007, the Company adopted CICA HaoldIS®ction 1530, “Comprehensive Income”
which requires disclosure of comprehensive incong @CA Handbook Section 3251, “Equity” which
requires presentation of the components of equitjuding retained earnings (deficit) accumulatéueo
comprehensive income, contributed surplus, shamgtataand reserves and the changes therein.
Comprehensive earnings is composed of the Compay'sarnings and other comprehensive earnings,
including unrealized gains and losses on availfdisale securities, foreign currency translati@ing

and losses on the net investment in self-sustaiopgyations and changes in the fair market value of
derivative instruments designated as cash flow &&dall net of income taxes. The Company does not
have any other comprehensive income and the adopfithe standard had no effect on the Company’s
consolidated financial statements.

Hedges

On January 1, 2007, the Company adopted CICA Haoidi®ection 1530, “Hedges” which allows
optional treatment providing that hedges be desaéghas either fair value hedges, cash flow hedges o
hedges of a self-sustaining foreign operation. Thenpany does not have hedging programmes in place
that qualify for hedge accounting and the adoptérthe standard had no effect on the Company's
consolidated financial statements. As at Januay2@Qa8, the Company had no hedges in place.

Financial Instruments and Other Instruments

The Company'’s financial instruments consist of casti cash equivalents, foreign sales tax receiyable
and accounts payable and accrued liabilities. s Imanagement’s opinion that the fair value of these
financial instruments approximates their carryiadyes.

Future Changes in Accounting Policies

The CICA has issued three new standards that miegtathe financial disclosures and results of
operations of the Company for interim and annuaricial periods beginning January 1, 2008. The
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Company will adopt the requirements commencinginduarter ended April 30, 2008

Section 1535, Capital disclosures, establishesdatds for disclosing information about an entity’s
capital and how it is managed. Under this standaelcompany will be required to disclose quatiti¢a
and qualitative information about its objectivesligies and processes for managing capital.

Section 3031, Inventories, provides guidance ord#termination of costs and its subsequent redognit
as an expense, including any write-down to netizallle value. It also provides guidance on thd cos
formulas that are used to assign costs to invesgori

Section 3862, Financial instruments — discloswexgJires entities to disclose quantitative and itptale
information that enable users to evaluate (a) ttpeifscance of financial instruments for the Compan
financial performance, and (b) the nature and éxdémisks arising from financial instruments to ian

the Company is exposed during the period and abd#itence sheet date, and management’s objectives,
policies and procedures for managing such riskdhe Tompany will be required to disclose the
measurement bases used, and the criteria usetetmitee classification of financial instruments.

Critical Accounting Estimates

The preparation of the financial statements in eonfty with generally accepted accounting princsple
Canada requires management to make judgments @gfiect to certain estimates and assumptions that
affect the reported amount of assets, liabilittevenue and expense and the disclosure of contingen
liabilities at the date of the financial stateme#tstual amounts, however, could differ signifidguftom
those based on such estimates and assumptions.

Significant areas where management has been rdgtoremake judgements and estimates in the
preparation of the Company’s financial statememiduiding estimates with respect to the critical
accounting policies discussed below.

Critical Accounting Policies
Mineral Properties and Deferred Exploration Expendes

The Company's policy is to capitalize expenditunedated to the acquisition, exploration and
development of its exploration properties net afoxeries and carry these expenditures as asseks unt
production commences. Mineral properties and #ferded exploration expenditures are recorded stt co
and do not necessarily reflect present or futuleesm If an exploration property is successfud, blated
mineral properties and deferred exploration exgenels will be amortized over the estimated economic
life of the project. If an exploration project aandoned, continued exploration is not plannethén
foreseeable future or when other events and ciramoss indicate that the carrying amount may not be
recovered, the accumulated costs and expenditoeesrdaten down to the net recoverable amount at th
time the determination is made. Deferred expenebtuelating to exploration projects representctst

be charged to operations in the future and do roessarily reflect the present or future valuethef
particular projects. Development expendituresuidelthose projects where development alternatines a
being considered and/or studies have been comptetggesting that the properties are economically
viable.

Mineral properties and related expenditures arerdsxl at cost. These net costs are deferred thetil
mineral properties to which they relate are plaoga production, sold or abandoned. These cosiswil
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amortized using the unit-of-production method otrer useful lives of the mineral properties follogin
the commencement of production, or written off,tlile mineral properties are sold, impaired or
abandoned.

Senior management reviews the carrying value of rttieeral properties and deferred exploration
expenditures, at least annually to consider whetrere are any conditions that may indicate impairin
Where estimates of future cash flows are availablesduction in the carrying value is recordedhi® t
extent the net book value of the investment excéselestimated future cash flows. Where estimaftes
the future cash flows are not available and wheheroconditions suggest impairment, management
assesses if the carrying value can be recoveregraniles for impairment, if so indicated.

Environmental and Land Reclamation Costs

The fair value of liabilities for asset retiremarligations will be recognized in the period in aiithey
are incurred. Currently there are no asset redrgnobligations. As the development of any project
progresses, the Company will assess whether ah rasisement obligation (“ARO”) has arisen. At the
point where such a liability arises, the finanggtement adjustment required will be to incredmse t
project’s carrying value and ARO obligation by ttiscounted value of the total liability. Thereaftine
Company will be required to record a charge to meoeach year to accrete the discounted ARO
obligation amount to the final expected liability.

Stock Based Compensation

Forsys has recorded stock based compensation atgduh accordance with section 3870 of the CICA
handbook using the Black-Scholes option pricing ehathat requires input of assumptions on the
expected volatility of the Company’s share pricepexted option life a risk-free rate of return and
expected dividend yield.

Although the assumptions used to record stock nmigpense reflect management’s best estimates, they
involve inherent uncertainties based on market itiomg generally outside of the control of the
Company. The use of different assumptions reggrtiese factors could have a significant impact on
the amount of stock based compensation expensedegtover time. The estimates concerning volatility
are made with reference to historical volatilityhieh is not necessarily an accurate indicator détidy

that will be experienced in the future.

Risk Factors
Risks and Risk Management

The Company holds no interest in producing or coroiak ore deposits. The Company has no
production or other revenue. There is no operatisgpry upon which investors may rely. Commercial
development of any kind will only occur in the evémat sufficient quantities of ore containing econc
concentrations of mineral resources are discovdfeth the future a discovery is made, substantial
financial resources may be required to establighreserves. Additional substantial financial resesr
will be required to develop mining and processiog dny ore reserves that may be discovered. If the
Company is unable to finance the establishmentrefreserves or the development of mining and
processing facilities, it may be required to sdlloa a portion of its interest in such propertydoe or
more parties capable of financing such development.

Forsys attempts to mitigate risks that may afféstfuture performance through its risk management
programmes.
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Nature of Operations

The operations of the Company are speculative duket high-risk nature of its business, which &ee t
acquisition, financing, exploration and developmehtmining properties. Its mineral properties are
currently being explored and the Company has notdg¢ermined whether these properties contain
reserves that are economically recoverable. Tloevezability of the amount shown for mineral
properties is dependent upon the existence of ewimadly recoverable reserves, as established in
accordance with National Instrument 43-101, théitgluif the Company to obtain the necessary finagci

to complete exploration and development and upduorduprofitable production or proceeds from
disposition of such properties.

Additional Funding Requirements

Since the Company’s mineral properties are in ttogation and development stage the Company has
no source of operating cash flow. The Company tideo raise additional funds through a combination
of debt and equity financing to complete the Valardranium Project. There is no assurance that the
Company will be able to raise additional funds easonable terms. The development of any ore dsposit
found on the Company’s exploration properties ddpam the ability of the Company to obtain finamgcin
through debt financing, equity financing or othegans. If the Company’s exploration programmes are
successful, additional funds will be required towadep the Company’s properties and, if successful,
place them in commercial production. The only sesrof future funds presently available to the
Company are the exercise of outstanding commoreghaichase warrants and stock options, the sale of
equity capital of the Company, obtaining debt fde# or the sale by the Company of an interestniy of

its properties in whole or in part. The abilitythe Company to arrange such financing in the futvite
depend in part upon the prevailing capital marketditions as well as the business performance ef th
Company. There can be no assurance that the Compiinipe successful in its efforts to arrange
additional financing, if needed, on terms satisfacto the Company. If additional financing is eadsby

the issuance of shares from the treasury of thep@asn control of the Company may change and
Shareholders may suffer additional dilution. If qdate financing is not available, the Company may b
required to delay, reduce the scope of, or elingirtate or more exploration activities or relinquights

to certain of its interests. Failure to obtain &iddial financing on a timely basis could causeG@oampany

to forfeit its interests in some or all of its pespes and reduce or terminate its operations.

Risks
Credit Risk

Cash and cash equivalents include deposits matwithgn 90 days of the original date of investmdnt.
order to limit its exposure, the Company deposgsfunds with a Canadian major bank and investment
dealer.

Exploration and Development Risk

The Company’s business of exploring mineral resesiiovolves a variety of operational, financial and
regulatory risks that are typical in the miningustty. The Company attempts to mitigate theses risid
minimize their effect on its financial performandmit there is no guarantee that the Company will be
profitable in the future, and the Company’s comrabares should be considered speculative.
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Financing Risk

There can be no assurance that any funding regbirdde Company will become available, and, if so,

that it will be offered on reasonable terms or ttie Company will be able to secure such funding
through third party financing or cost sharing agaments. Furthermore, there is no assuranceltbat t

Company will be able to secure new mineral propsrir projects or that they can be secured on
competitive terms.

The risks above are not the only ones facing thegamy. Additional risks not currently known to the
Company, or that the Company currently deems imriahtenay also impair the Company's operations.
If any of the following risks actually occur, theo@pany's business, financial condition and opegatin
results could be adversely affected.

Resources, Reserves and Production

No assurance can be given that the anticipated ¢éwecovery and/or grades of reserves or resgurce
Moreover, short-term operating factors relatingte reserves and resources, such as the needlétyor
development of an orebody or the processing of oevdifferent ore grades, may cause a mining
operation to be unprofitable in any particular agtng period. The effect of these factors coudgidha
material adverse effect on the Company’s businedscauld affect the Company’s ability to realise th
carrying value of its resource assets. Where astignof future cash flows are available, a redoadtio

the carrying value is recorded to the extent that ¢arrying value exceeds the discounted amount of
future cash flows. Where estimates of future déslis are not available and the events or changes i
circumstances suggest impairment, management assé#sthe carrying value can be recovered and
provides for impairment for any excess of carrywatpie over estimated fair value.

Disclosure Controls and Procedures

The Company'’s disclosure controls and procedureglasigned to provide reasonable assurance that all
relevant information is communicated to senior nggmaent, to allow timely decisions regarding reqiire
disclosure.

The Company’s Chief Executive Officer and Chiefdfinial Officer have designed disclosure controls
and procedures to provide reasonable assurancemttatial information relating to the Company, is
made known to them by others within the Companytiqadarly during the period in which the interim
filings are being prepared. The Chief Executiveicif and Chief Financial Officer have evaluated the
effectiveness of the Company’s disclosure controls.

Internal Controls over Financial Reporting

Internal controls over financial reporting are desid to provide reasonable assurance regarding the
reliability of the Company’s financial reportingdithe preparation of financial statements in coanaée
with Canadian generally accepted accounting priesip

The Chief Executive Officer and Chief Financial i0éf have designed internal control over financial
reporting to provide reasonable assurance regattimgeliability of financial reporting and preptoa
of the financial statements in accordance with @emagenerally accepted accounting principles. The
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Chief Executive Officer and Chief Financial Offideave assessed the design of the Company’s internal
control over financial reporting. As the Compargsha limited number of personnel, management has
concluded that a weakness exists in the desigmefrial control over financial reporting causedaldgick

of adequate segregation of duties. This weaknassHhe potential to result in material misstatesi@mt

the Company’s financial statements and should ladsconsidered a weakness in its disclosure controls
and procedures. To help mitigate the impact of Witakness and to ensure quality financial repmrtin
there are supervisory controls exercised by manageand audit committee oversight.

As the Company’s size and scale increases, theg hdded additional personnel to strengthen the
financial function. On March 7, 2008 the Companyp@mced the appointment of Mr. Craig Bamford a
Chartered Accountant, as Chief Financial Officer. Bamford brings 22 years of experience in the
uranium industry including four years as Chief Figial Officer for Denison Energy Inc.

There has been no change in the Company’s inteamdfol over financial reporting that occurred digri
the Company’s most recent quarter that has mdiemdlected, or is reasonably likely to materially
affect, the Company’s internal control over finaeceporting.

Caution Regarding Forward-Looking Information and Statements in this MD&A.

This MD & A contains “forward looking information'f-orward looking information includes, but is not
limited to, information with respect to the futupeices of and demand for uranium and other metals,
exploration and mine development plans, the esomatf mineral resources, timing of the developrant
the Projects, exploration results, budgets, capitel operating cost estimates and forecasts, sestilt
mining operations, mining extraction and recovates, the conversion of mineral resources to nlinera
reserves, estimations of mine life, sales of umaninegotiation of uranium sales contracts, sucoéss
exploration activities, permitting time lines, régments for additional capital, strategies of @Gampany,
NamWater’'s plans to build desalination plants ahilita to do so in a timely fashion, the Company’s
demand for water, the Company’s expectation reggrdompletion of the Valencia Uranium Project,
NamPower’'s expectations regarding the supply aftebity, the Company’s intentions regarding standb
electricity, the Company’s projections for eledtyiccequirements at the Valencia Uranium Projelog t
Company’s expectations concerning production avtdencia Uranium Project, the Company’s policies t
manage substances that have the potential to b#futdo the environment, the impact of exchangegat
government regulation of mining operations, envinental risks, unanticipated reclamation expengéss, t
disputes or claims, limitations on insurance cogerand the timing and possible outcome of pendn a
future regulatory applications and other informatighich are not historical facts. In certain casesyard
looking information can be identified by the usewafrds such as “plans”, “expects” or “does not &tpe
“is expected”, “budget”, “scheduled”, “estimates'forecasts”, “intends”, “anticipates” or “does not
anticipate”, or “believes”, or variations of suclonds and phrases or state that certain actionsiseee
results “may”, “could”, “would”, “should”, “might”or “will be taken”, “occur” or “be achieved” and
include the negative variation of such phrases.

With respect to forward looking information contath in this MD&A, the Company has made
assumptions regarding, among other things, thdadoiitiy of water in Namibia, the Company’s rights
water, NamWater's plans to build desalination gaahd ability to do so in a timely fashion, the
Company’s ability to obtain electricity in sufficie quantities, NamPower’'s expectations regardirg th
supply of electricity, future prices for uraniunatdire currency and interest rates, the Companylityab
generate sufficient cash flow from operations aockas existing credit facilities and capital maskiet
meet its future obligations, the regulatory framdwgoverning royalties, taxes and environmental
matters in Namibia and the Company's ability taobtualified staff and equipment in a timely andte
efficient manner to meet the Company's demand.
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Although the Company believes that its expectatioefdected in forward looking information are
reasonable, such forward looking information ines\known and unknown risks, uncertainties and other
factors that may cause the actual results, periocmar achievements of the Company or the Projects,
any of them, to be materially different from anyute results, performance or achievements expressed
implied by the forward looking information. Suclcfars include, among others, future prices of wnami
grade or recovery rates, unexpected increasespitatar operating costs, uncertainties relatinghe
availability and costs of financing that may be dexk in the future, risks related to failure to certv
estimated mineral resources to reserves, conckisaineconomic evaluations; changes in project
parameters as plans continue to be refined, chaingtgse availability of water and electricity due t
human or environmental factors, possible variatiamsmineral resources, failure of equipment or
processes to operate as anticipated, accidentsyriabisputes and other risks of the mining indystry
delays in obtaining governmental consents, perrlitenses and registrations or financing or in the
completion of development or construction actigfi@olitical risks arising from operating in Africa
changes in equity markets, inflation, changes iocherge rates, fluctuations in commodity prices and
uninsured risks and the other factors discussedruiitisk Factors”.

Although the Company has attempted to identify irtgoa factors that could cause actual actions,tevan
results to differ materially from those describadarward looking information, there may be othactbrs

that cause actions, events or results not to bansisipated, estimated or intended. There can be no
assurance that forward looking information will yeoto be accurate, as actual results and futureteve
could differ materially from those anticipated imch information. Accordingly, readers should naicel
undue reliance on forward-looking information. Tbewvard looking information contained herein isdaa

as of the date of this MD&A and the Company takesresponsibility to update or to revise such
information to reflect new events or circumstanesasgept as required by law.

The mineral resource and mineral reserve figurdsrmedl to in this MD&A are estimates and no
assurances can be given that the indicated levielsimerals will be produced. Such estimates are
expressions of judgment based on knowledge, miekpgrience, analysis of drilling results and indust
practices. Valid estimates made at a given time sngyificantly change when new information becomes
available. While the Company believes that the ussmand reserve estimates referred to in this MD&A
are well established, by their nature resourcerasdrve estimates are imprecise and depend, tdadnce
extent, upon statistical inferences which may wtely prove unreliable. If such estimates are ineate

or are reduced in the future, this could have aeratadverse impact on the Company. Due to the
uncertainty that may be attached to inferred minesources, it cannot be assumed that all or anyqgb

an inferred mineral resource will be upgraded tonaicated or measured mineral resource as a reSult
continued exploration.

Additional information relating to the Company, linding the Company’s Annual Information Form is
available under the Company’s filings on SEDARvaitw.sedar.com
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