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Introduction  
 
This Management Discussion and Analysis (“MD&A”) of Forsys Metals Corp. and its subsidiary 
companies and joint ventures (collectively, “Forsys” or the “Company”) is designed to provide investors 
with an informed discussion of Forsys’ business activities and reflects information known to Management 
as at April 30, 2008.  This MD&A is intended to supplement and complement our audited financial 
statements and notes thereto for the year ended January 31, 2008, prepared in accordance with Canadian 
generally accepted accounting principles. This MD&A has been amended on December 10, 2008 as 
discussed below in the section titled “Restatement of Quarterly Results for the Year Ended January 31, 
2008”.  You are encouraged to review our financial statements in conjunction with your review of this 
MD&A.  Additional continuous disclosure information related to Forsys, including our press releases, 
quarterly and annual reports and Annual Information Form are available from the Company’s filings on 
SEDAR at www.sedar.com. 

 
Statements contained in this MD&A, which are not current statements or historical facts are forward-
looking statements that involve risks, uncertainties and other factors that could cause actual results to 
differ materially from those expressed or implied by forward-looking statements.  For more detail on 
these factors, see the section titled “Caution Regarding Forward-Looking Information and Statements in 
this MD&A. 
 
 
Overview, Objectives and Growth Strategy  
 
Forsys Metals Corp is an innovative uranium development company focused on advancing the Valencia 
Uranium Deposit, the Company’s 100% owned flagship project to production.  
 
At present the Company’s growth strategy is focused on developing Shareholder value by: 

 
1. Obtaining necessary approvals and financing to bring the Valencia Uranium Deposit into 

production in 2010. 
2. Utilising our in-house uranium expertise, conducting systematic exploration programmes on 

our pipeline of uranium properties with the objective of discovering new deposits. 
3. Upgrading the Company’s portfolio of non-uranium properties in Namibia 

 
The Class A common shares of the Company are listed for trading on the Toronto Stock Exchange under 
the trading symbol “FSY”, on the Frankfurt Stock Exchange under the symbol “F2T”, and on the 
Development Board (“DevX”) of the Namibian Stock Exchange under the symbol “FSY”.  
 
Nuclear Energy Trends  
 
Uranium is the fuel for 439 nuclear power plants operating worldwide and currently produces 16% of the 
world’s electricity generation.  The low operating cost of nuclear power generation and the increasing 
concern for the environment and climate change are driving a nuclear renaissance.  This can be seen today 
in the recent announcements of ambitious plans for new nuclear plants in China, India and Russia. During 
the last year, several applications were filed to build new nuclear capacity in the United States, where 
there are currently 104 nuclear reactors operating. There are currently 34 nuclear reactors under 
construction and 93 reactors are planned1. 
                                                      
1 World Nuclear Association, March 2008 
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The nuclear power industry is experiencing stable growth in the form of capacity factor improvements, 
refurbishments, life extensions and, in the developing world, aggressive programs to build new nuclear 
power plants.  Nuclear power is widely considered to be a safe, clean alternative to fossil fuel power 
generation.  The demand for uranium to fuel new power plants is expected to accelerate in response to 
anticipated reliance on nuclear power generation. 
 
 
Uranium Supply and Demand 
 
The world’s operating nuclear power reactors require approximately 180 million pounds of U3O8 per year.  
The resulting uranium demand has historically been supplied from newly mined uranium or secondary 
markets, which include drawdown of inventories, blending down of weapons-grade uranium material and 
reprocessing of fuel rods.   
 
In 2006, worldwide uranium production was 102.5 million pounds (2005 – 108.1 million pounds).  
Canada and Africa accounted for more than 40% of uranium production.  In 2006, Namibia accounted for 
7% of uranium production from Rio Tinto Plc’s Rössing mine, which has been producing uranium since 
1976, and Paladin Energy Ltd’s Langer Heinrich Uranium Project where production commenced in late 
2006.  
 
The excess of uranium demand over production has been met for many years by a drawdown of uranium 
inventory and from secondary sources.  Historically, approximately 80% of uranium demand has been 
met through long-term contracts of more that one year’s duration with suppliers at prices calculated using 
various agreed pricing formulas that reflect the long-term nature of the supplier-customer relationship.  
The balance of demand is satisfied by purchases in the spot market where prices tend to be more volatile 
than long-term contracts.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 1- World Uranium Production Planned Vs. Actual 
(Source: UxC Consulting Uranium Market Outlook, 2008) 

 
 
During the last two years both increases in demand and market disruptions have contributed to significant 
volatility in U3O8 prices, particularly in the spot market.  Investments by hedge funds in uranium have 
contributed to spot price volatility.  Uranium prices have generally been increasing since December 2000, 
when the uranium spot price bottomed at $US 7.10 per pound.  
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Over the last year, it is important to note that while the spot price of uranium has been extremely volatile, 
as shown in the table below, the long-term contract price of uranium (as published by UxC Consulting) 
under which approximately 80% of production is sold, has increased from $US72.00 per pound as of 
December 31, 2006, to $US95.00 per pound in May 2007 and has held constant there since.  
 
 
 
 
 
 
 
 
 
 
 
 
 
   
      Figure 2- Uranium Prices 2004-2008  

 (Source: UxC Consulting Uranium Market Outlook, March 2008) 

 
A significant factor in the increase in prices generally and the volatility of spot prices was the 
announcement in October 2006 of the flooding and indefinite postponement of the start up of the Cigar 
Lake mine in northern Saskatchewan (please refer to Figure 3), which was scheduled to produce 18 
million pounds of uranium per annum starting in 2008.  Cameco, the Cigar Lake mine operator, has now 
indicated that production at Cigar Lake will commence in 2011 at the earliest, and Cameco will update 
this initial production forecast when it has de-watered the mine, assessed the condition of underground 
development and incorporated its findings into its new mine development and production plans.  This 
supply disruption caused spot market prices to increase to $US 72.00 per pound at December 31, 2006 
and peak at $US 136.00 per pound in June 2007.  As of April 21, 2008 the spot price of U3O8 was $65.00 
per pound and the long-term contract price published by UxC Consulting remained constant at $95.00 per 
pound (since May 2007), an increase from $7.00 from December 31, 2006. As of April 28, 2008, the 
long-term price as represented by UxC Consulting dropped to $90.00 per pound. 
 
 
 
 
 
 
 
 
 
 
 
 
 
       
      Figure 3- Uranium Prices 2004-2008 
                                                            (Source: UxC Consulting Uranium Market Outlook, 2008) 
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Implementation of our Growth Strategy 
ADVANCING THE VALENCIA URANIUM PROJECT TO PRODUCTIO N IN 2010 
 

Objective One: Obtaining necessary approvals and financing to bring the 
Valencia Uranium Deposit into production in 2010 

 
The Company’s flagship uranium property is Exclusive Prospecting License (“EPL”) 1496 granted by the 
Ministry of Mines and Energy, Republic of Namibia. This EPL covers an area of 735.6 ha in size and 
hosts the Valencia Uranium Project, located in western central Namibia, Africa.  The license is vested in 
the Company’s wholly owned indirect subsidiary Valencia Uranium Pty Limited (“VUL”) (formerly 
Tsumeb Exploration Company Limited) (“TECO”).   
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 4 – Location of Valencia EPL 1496 in Namibia 
(Source:  Enviro Dynamics and Environmental Resource Management, Environmental Assessment and Environmental 

Management Scoping Report, 2007) 
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During the year, the Company has taken numerous steps to advance the Valencia Uranium Project toward 
production.  These included: 
 

·  In February 2007, Forsys completed private placement of 10,000,000 common shares at a price 
of $4.75 per common share for total gross proceeds of $47,500,000.  This financing was 
completed to provide working capital for the exploration and preliminary development of the 
Valencia Uranium Property. 

 
·  In February 2007, Forsys announced that the Ministry of Mines and Energy had granted a 

renewal of Exclusive Prospecting License 1496, for a period of two years. 
 
·  In March 2007, the Company completed the acquisition of the remaining 10% interest in the 

Valencia Uranium Project by acquiring the remaining 10% of the shares of TECO. 
 
·  In March 2007, the Company announced the receipt of an up-to-date resource estimate prepared 

by Snowden Mining Industry Consultants (Pty) Limited. (“Snowden”). This document forms the 
basis of a Pre-Feasibility Study (“PFS”), received in June 2007, also prepared by Snowden 
within the guidelines of the JORC code, which is recognized under Canada’s NI 43-101 
standard. 

 
·  In July 2007, the Company announced an increase in reserves at Valencia following a review of 

pit design. 
 
·  In July 2007, the Company announced that Dr. Roger Laine, PhD, a Director of the Company 

had been appointed Chief Geologist and Qualified Person under the NI 43-101 standard.  
 
·  In September 2007, the Company retained Digby Wells & Associates to complete its 

Environmental Impact Assessment (“EIA”) and prepare an Environmental Management Plan 
(“EMP”) for the Valencia Uranium Project.   

 
·  In September 2007, the Company announced the engagement of GRD Minproc to provide 

engineering services related to the Feasibility Study for the Valencia Uranium Project. 
 
·  In September 2007, the Company announced signing a Memorandum of Understanding with the 

Namibian Water Corporation (“NamWater”), formalizing support of NamWater’s seawater 
desalination project.   

 
·  In September 2007, the Company announced results of 5 holes drilled on the Joly Zone located 

1,500 meters north of the Valencia Main and East Zones, which make up the NI 43-101 
compliant Valencia Uranium Project.  

 
·  In September 2007, the Company announced the appointment of Duane Parnham to the position 

of Acting President. Mr. Parnham also continued in his role as Chairman and CEO of Forsys. 
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·  On October 25, 2007, the Company announced the appointment of Mr. Martin R. Rowley and 

Mr. Paul Matysek to the Company's Board of Directors to the respective positions of non-
executive independent Chairman and Director and non-executive independent Director. 
Following these appointments Mr. Duane Parnham resigned as Executive Chairman of the 
Company and remains CEO, President, and Director. 

 
·  In October 2007, the Company signed a Memorandum of Understanding (“MOU”) with the 

Korean Electric Power Corporation (“KEPCO”) to explore future exploration and development 
options with respect to the Company’s mineral properties. 

 
·  In January 2008, the Company provided the results of its 8-hole drilling programme for an area 

between the Main and the East Zone of the Valencia Uranium Project and announced that the 
Company would carry out a 10,000 metre percussion drilling programme consisting of additional 
holes to the North, South and East of the Main Zone as well as beyond the Main Zone pit floor. 

 
·  In March 2008 the Company announced that VUL had entered into commercial negotiations with 

Basil Read Ltd. 
 

·  In March 2008 the Company announced the appointment of Mr. Craig Bamford a Chartered 
Accountant, as Chief Financial Officer. Mr. Bamford brings 22 years of experience in the 
uranium industry including four years as Chief Financial Officer for Denison Energy Inc 

 
·  In April 2008, after completing a review of its project plan, the need was identified to procure 

certain assets that have long procurement periods. Orders were placed for three rod mills and a 
crusher subject to certain cancellation penalties if the Company cancels the purchase order. 

 
·  In early April 2008 Digby Wells & Associates (“DW & A”) completed and made available for 

public comment the Environmental Impact Assessment (“EIA”) and Environmental Management 
Plant (“EMP”). After incorporating the public comments, the final documents were filed on April 
25th, 2008 with the Directorate of Environmental Affairs (“DEA”), Ministry of Environment and 
Tourism (“MET”) of the Government the Republic of Namibia.  

 
·  In late April 2008, the Company published the results of an 11-hole drilling programme, which is 

the first phase of a 10,000 metre drilling programme to systematically document the structure 
and resources of the Valencia Uranium Project. 

 
 
As of the date of this MD&A, VUL is continuing to evaluate new drilling information and is in the 
process of mobilizing two additional crews to assist in this process.  Furthermore, staff and consultants 
are currently engaged in reviewing all production plans, costs and financing alternatives to facilitate a 
production decision being made by the Board of Directors.  Critical to this process are finalization of 
agreements for the supply of water and power with, respectively, NamWater and NamPower together 
with receipt of necessary mining permits and completion of satisfactory agreements with respect to 
taxation with the Namibian Government.  Based on the current schedule for delivery and commissioning 
of the crusher and three rod mills ordered in April 2008, and subject to the completion of acceptable 
financing arrangements, VUL is targeting to achieve commercial uranium production in Q1 of 2010.   
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Acquisition of Final 10% Interest in the Valencia Uranium Project. 
 
On March 14, 2007, the Company acquired the remaining 10% interest in TECO (the “Tsumeb 
Acquisition”). As consideration for the Tsumeb Acquisition, the Company paid US$2,000,000 and issued 
3,000,000 common shares and 3,000,000 common share purchase warrants (the “Warrants”).  Each 
Warrant entitles the holder to acquire one common share at price of $3.50 per share on the date that is the 
earlier of: (i) March 14, 2009, and (ii) sixty business days after the date that the Company notifies the 
holder that the closing price for the Company’s common shares on the Toronto Stock Exchange has 
exceeded $5.50 per share for 20 consecutive trading days. In addition, the Company issued 300,000 
common shares to an arm’s length third party as a finder’s fee. The Company now owns an indirect 
undivided 100% interest in the Valencia Uranium Project. 

Description of NI 43-101 Report and Snowden Reserve Estimates 

Snowden Mining Industry Consultants (“Snowden”) of Perth, Australia, provided an updated National 
Instrument 43-101 Technical Report, available on SEDAR, which the Company summarized in news 
releases dated June 28, 2007 and July 9, 2007.  The Snowden Report outlined the Company’s continuing 
optimization efforts at Valencia including pit designs, detailed cost analysis, and metallurgical flow 
sheets. This effort has further optimized the base case information previously outlined in the Pre-
Feasibility Study (“PFS”), reported by the Company on May 16, 2007.  The Snowden Report also 
describes the increased resource and reserve of the Valencia deposit based on optimization work of the 
data compiled during the preparation of the PFS.  

 
Exploration Update on Progress Subsequent to the Completion of NI 43-101 Snowden Report 
 
In July of 2007, the Company announced Dr. Roger Laine would be appointed Chief Geologist at 
Valencia as of August 1, 2007.  Dr. Laine assumed responsibility for overseeing the geological and 
exploration programmes of the Company’s Uranium Properties, including the Valencia Uranium 
Property.  Dr. Laine also serves as the Qualified Person (“QP”) as defined by NI43-101 standards. 
 
Dr. Laine is an experienced geological engineer with a Ph.D. in geosciences from the University of 
Arizona at Tucson. Dr. Laine has over 30 years of international industry experience throughout the 
Americas, West & Central Africa and Europe, specializing in exploration, development, geostatistics and 
reserve estimating, underground and open-pit mines, grade and quality control using advance 
computerized information systems. Dr. Laine has over 14 years uranium experience working for Areva 
(formerly Cogema) and their subsidiaries as a senior manager exploring for unconformity, roll-front, 
granite hosted and Permian stratigraphically controlled deposits. 
 
 
The 2007 8-hole exploration and definition drilling programme within Valencia's Main Zone-East Zone 
transition area was completed by the end of 2007.The Company provided an update on exploration in a 
news release dated January 14, 2008,  
 
At this time, the Company has commenced a 10,000m percussion drilling programme designed to expand 
resources to the North, South and East as well as beyond the Main Zone pit floor. Historically few 
diamond drill holes have been completed beyond a 200-250m depth in these areas.  
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A deep vertical hole will be drilled in the centre of the deposit to a depth of 650m. This drill hole will 
verify the potential to add resources in an area where higher-grade mineralization has been identified.  
 

Percussion Drilling Expansion 
 
As announced in a news release dated April 29, 2008, The first 3,850 m of the percussion drilling 
campaign comprised ten (10) vertical holes located south and west of the Valencia Main Zone with one 
hole located within the Transition Zone (refer to Figure 5). Results demonstrate the following: 
 

·  Uranium mineralization encountered from surface to drill hole bottom (350 m) potentially 
increasing the uranium resource south of the current Valencia deposit 

·  Ten drill holes terminated in uranium mineralization of varying grades, some higher than the June 
2007 reserve estimate (Forsys Metals Corp; Valencia Project, Namibia – Technical Report, 
Snowden Mining Industry Consultants Pty Ltd). These results confirm the potential for depth 
extension. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Figure 5 - Schematic Plan View of Pit Surface; view of some diamond drill holes and percussion holes 
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Figure 6 - NE-SW Schematic Longitudinal Section of Proposed Va lencia Pit Looking North  
 
 
 
Selected results of the drilling South of the Main Zone including holes with grades higher than the current 
Valencia reserve grade of 0.120 Kg/T are shown in the table below (refer to the Company’s website at 
http://www.forsysmetals.com for full results). 
 

Hole 
From  
(m) 

To  
(m) 

Interval  
(m) 

Grade 
(Kg/T eU 3O8)* 

PD-002 1.80 350.00 348.20 0.124 
Including 288.50  350.00 61.50 0.225 
PD-003 0.00 348.50 348.50 0.109 
Including 300.90  348.40 47.50 0.180 
PD-005 228.00 332.00 104.00 0.164 
Including 228.10  261.20 33.10 0.225 
Including 313.20  331.90 18.70 0.222 
PD-007 243.50 353.20 109.70 0.132 
Including 319.50  353.00 33.50 0.184 

PD-011 167.40 360.00 192.60 0.143 
PD-006 0.00 350.00 350.00 0.141 
Including 239.90  303.90 64.00 0.296 
Including 347.40  349.50 2.10 0.241 
 
Table 1 – Selected drilling highlights from the first 3,850 m  of the ongoing 10,000 m    
                 drilling programme 
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*The above results are reported as equivalent ppm U3O8.  The Company has calculated a 
correlation between grade thickness product of gamma counts (counts per second) collected 
by down hole geophysical methods and the grade thickness product of chemical assays from 
Forsys' drill hole library (otherwise known as GT Chem and GT Rad).  That correlation has 
been established with over 100 GT intervals and is used to calculate eU3O8 in the percussion 
drill holes from gamma probe survey with a resulting correlation coefficient of 0.99. 

 
The remaining 6,150 m of the programme is progressing well with a second drill rig being added. 
 

 
Valencia Infrastructure and Metallurgy 

 Figure 7 – Proposed Infrastructure  

 

Process Plant 

GRD Minproc (“Minproc”) has been engaged to provide engineering services for the Valencia Uranium 
Project. Forsys and Minproc have also entered into negotiations for the provision of EPCM (Engineering / 
Procurement / Construction / Management) services for Valencia.  

New Road – 27km  
Water Pipeline – 31km  

XX  

Rössing 
Reservoir 

Valencia 
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Detailed metallurgical and material property testing has been performed to optimize the plant design. 
Results support the PFS assumptions. A two-phase test programme was developed and implemented. 
Uranium deportment and mineralogical analyses were conducted in order to understand the ore 
composition and the leach behavior. The findings of this work are summarized as follows: 

·  Average acid consumption of 16.4 kg/t and leach recovery of 95% was obtained 
·  The degree of recovery did not seem to be related to grade 
·  87% of the uranium is hosted in uraninite, which is the most favorable form of uranium 
·  No betafite content in the ore (this is favorable because this particular uranium mineral is not 

amenable to acid leach).  As a result, acid expense is reduced during the U3O8 production process. 
·  Lower grade ore exhibits +90% recovery 

These findings will be taken into account in GRD Minproc’s final leaching circuit design work currently 
being completed. 

Radiometric Sorting 

The Company purchased a test rig to evaluate the effectiveness of radiometric sorting as a method to 
upgrade ore feed grade to the process plant. Test work is ongoing. 

Roads 

The Company has identified a primary route for a new access road. The new road will cross the Khan 
River, using existing secondary valleys for access into and out of the project site. This route will link the 
mine to the B2 highway, about 10 km inland of Rössing. The total length of the new road will be 
approximately 25 km. The estimated construction period for the new roads is six to nine months. During 
part of the construction period an alternate route may have to be maintained for access to the project site. 

The crossing of the Khan River will be achieved using low-water culvert structures with concrete drifts 
between them.  The system will be designed such that large flood events will wash over the road, leaving 
it temporarily impassable, but undamaged. During such times, alternate access routes will be available for 
personnel transport. Roadside drainage systems have been catered for in the design and integration with a 
new water pipeline is being investigated. 

The detailed design of the road has been completed. A tender document is currently being finalised and 
will be issued to a shortlist of suitable contractors in May 2008. 

Power 

The nearest power off-take point that can supply the Valencia Uranium Project is the Khan Substation, 
located at Ebony, less than 30 km north of the project site. It is NamPower’s intention to supply Valencia 
from this point. The supply of power infrastructure to Valencia is currently being investigated by 
NamPower and forms part of their current EIA process. A regional power supply upgrade is currently in 
progress to ensure that Valencia, and other new and expanding mines in the region, have the necessary 
power. 

Power distribution within the mine is planned at 11 kV. At an installed capacity of 29 MW and a mine 
draw of about 20 MW. The Company proposes, for the sake of prudence, to install two 40 MVA 
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transformers, one of which would be maintained as a backup unit. Back-up power generation capacity of 
about 10MW (diesel units) is also being considered in light of the current power supply situation in 
Southern Africa. 

Water 

The Company is in discussions with NamWater regarding the supply of approximately 3 million m³ of 
water annually. This supply will be for operational water and will be sourced from a seawater desalination 
plant to be constructed near Wlotzkasbaken, north of Swakopmund. 

NamWater proposes that water will be supplied to the Valencia Uranium Project via the existing pipeline 
infrastructure to Rössing Mine, after which a new pipeline will be required to site. This pipeline will 
likely follow the proposed access road through the Khan River valley. The water will be stored on site in 
a 30,000 m³ earth reservoir. This reservoir will be covered and lined with plastic to reduce losses from 
seepage and evaporation. The on-site storage will allow for approximately four days of full process plant 
operation should there be an interruption of the desalination supply. 

Environment 

The Company contracted Enviro Dynamics (Pty) Ltd, in association with Environmental Resources 
Management to conduct the Scoping Phase and prepare a Scoping Report as part of the Environmental 
Impact Assessment (“EIA”) and Environmental Management Plan (“EMP”) for the Valencia Uranium 
Project.  During the Scoping Phase, a first round of Public Meetings was held.  The aim of these 
meetings, held in April 2007, was to consult with Interested and Affected Parties (“I&APs”) in order to 
identify potential issues and concerns to inform the technical and environmental aspects of the EIA and 
EMP.  The Scoping Report was completed in July 2007 and comments on this Report were invited from 
the Namibian Authorities and I&APs. 
 
The Company subsequently contracted Digby Wells & Associates (Pty) Ltd (“DW&A”) to conduct the 
EIA and prepare an EMP for the Valencia Uranium Project.  Specialist Studies in aid of the EIA and EMP 
include:  

(i)  Legislative Requirements (Envirolex Namibia CC);  
(ii)  Mine Rehabilitation, Decommissioning and Closure (DW&A);  
(iii)  Soil, Land Capability and Land Use (Rehab Green Consultants CC);  
(iv) Hydrogeology (Water Sciences CC);  
(v)  Air Quality and Dispersion Modeling (Airshed Planning Professionals);  
(vi) Noise (DW&A);  
(vii)  Fauna and Flora (DW&A), including Specialist Studies on Avifauna (Dr Rob Simmons), 

Elephant’s Foot (Herta Kolberg and Tyrone Tholkes) and Reptiles (Peter Cunningham);  
(viii)  Archaeology (Quaternary Research Services, Dr John Kinahan);  
(ix)  Visual Impacts (DW&A);  
(x) Social and Economic Impacts (Independent Economic Researchers); and  
(xi)  Radioactivity and Radiation (Alara Consultants CC).  Feedback on the Specialist Studies 

for the EIA and EMP was given at a series of public meetings held in early December 
2007. 
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The draft EIA and EMP Report (including the appended Specialist Studies) were submitted for public 
review between March 31, 2008 and April 21, 2008.  Comments received on the documents were 
incorporated and addressed, where possible, and the final documents were submitted to the DEA, MET on 
April 25, 2008.  The Company also contracted the Southern African Institute for Environmental 
Assessment (“SAIEA”) to conduct an independent review of the EIA and EMP Report, as well as each of 
the Specialist Studies, on behalf of the Company.  SAIEA’s satisfactory review document accompanied 
the EIA and EMP Report and Specialist Studies submitted to DEA, MET.  Refer to Company website for 
the full version of the EIA/EMP made available to the public. 

 
Joly Zone  

The Joly Zone, discovered in December 2006, is an outcropping uranium-bearing alaskite granite 
dykes/sills area located approximately 1,500 m north of the Valencia Main Zone. This Zone was mapped 
radiometrically as part of the full coverage survey of EPL 1496 license area. A suite of geophysical and 
geological surveys were carried out over the property to aid the Company with its mine planning model 
for Valencia and Joly. The radiometric survey was followed up by prospecting and a drilling programme. 

Drill Programme 

The objective of the initial drilling programme was to test a portion of the uranium enriched dyke where 
grab sampling revealed mineralization, reported in the Company's press release dated December 14, 2006. 
A total of five drill holes were completed from three separate locations 25 and 50 m apart in the center 
most accessible area of the 1,500 m discontinuous linear radiometric anomaly on a geologically 
continuous zone of schists intruded by granite. The drilling results showed grades typical of the Valencia 
Main and East Zones while displaying some continuity between radioactive outcrops and at depth. 
Complete drill results are detailed in the Company’s press release dated September 25, 2007, available 
under the Company’s filings on SEDAR.  

Re-logging of core confirmed the five granites, observed on surface and in the trenches were associated 
with uranium at Joly. However, only one granite is potentially an alaskite similar to that found at 
Valencia. Re-sampling of some of the Valencia core for mineralized alaskite has been undertaken and will 
be analyzed for major and trace elements in order to characterize the various granites in an attempt to 
compare Joly Zone relevant mineralized granites to guide future exploration. 

Management is encouraged with the initial Joly Zone drilling results despite the lower grade encountered 
in the initial drill holes compared to the higher grade surface samples. Drilling to date has only tested a 
small portion of the Joly Zone and additional outcrops of alaskite have been discovered on surface in the 
North East portion of the Joly Zone. Although reinterpretation and field testing shows surface sections of 
Joly to be intermittent in radiometric intensity, a lateral extension has been traced with high background 
counts over 15 m widths. Mapping of this extension provides evidence of continuity with alaskite granite 
intruding schists and biotite granite, which were also encountered in the initial drilling programme. 

In September 2007, the Company embarked on a systematic radiometric and geological mapping 
programme with hand-held scintillometers on lines spaced every 10 m. This activity has been completed. 
The reinterpretation of the geology and radiometric survey has been followed by systematic channel 
sampling of the areas showing high radiometric background.  
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Trenching Programme 

An extensive prospecting and trenching programme was completed at the Joly Zone. An update on the 
trenching programme was reported in news releases dated January 29, 2008 and February 13, 2008. The 
area is now being categorized into four new zones: the East Zone, East Central Zone, West Central Zone 
(location of diamond drill holes J-001 to J-005 from 2007 exploration campaign) and the West Zone, 
which extends uranium mineralization from previous studies (refer to Figure 8). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

Figure 8 - Joly Zone Trench Location Map  
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The best intersections from the four zones were as follows: 
 
East Zone:     East Central Zone: 
 
JTR-001 with 11 m of 1.013 Kg/T   JTR-015 with 18 m of 0.166 Kg/T  
JTR-002 with 14 m of 0.315 Kg/T  JTR-016 with 10 m of 0.244 Kg/T 
JTR-007 with 13 m of 0.193 Kg/T  JTR-030 with 10 m of 0.175 Kg/T 
 
West Central Zone:    West Zone: 
 
JTR-037 with 5 m of 0.274 Kg/T             JTR-072 with 14 m of 0.260 Kg/T  
JTR-038 with 20 m of 1.282 Kg/T  JTR-073 with 16 m of 0.110 Kg/T  
JTR-048 with 10 m of 0.165 Kg/T 
 
The initial results confirm the uranium mineralization grade continuity at the Joly Zone. The Joly Zone 
grades are similar to, and locally better than, those returned from alaskite bedrock in the Valencia ore 
body, itself a similar host to the ore found at Rio Tinto’s producing Rössing Uranium Mine. Additional 
sampling will continue to test those areas that appear on the ground scintillometer image to be somewhat 
spotty and narrow. The Company will commence with a percussion drilling programme at the Joly Zone, 
consisting of a minimum of 100 holes to be drilled to a depth of approximately 100 m in order to evaluate 
the subsurface continuity of uranium mineralization and to help the Company determine if any of the Joly 
Zone potential ore zones could be mined with the Valencia ore. 
 
 
EXPLORING OUR OTHER URANIUM PROPERTIES 
 

Objective Two: Utilising our in-house uranium expertise, conducting systematic exploration 
programmes on our pipeline of uranium properties with the objective of discovering new deposits  

 
Name EPL 

# 
Size  

(Hectares) 
Target 

(by Mineral) 

Ancash Licences 
 

3632, 
3635, 
3636, 
3637 

252,798 
 

Uranium 
 

Namibplaas  3638 1,744 Uranium 
 

Table 2 – List of Additional Uranium EPL’s  

 
 

Acquisition of Mega Diamond Development Corporation  
 
In March of 2007, the Company completed the acquisition of Mega Diamond Development Limited, 
which owns 70% of all of the issued and outstanding shares of Ancash Investments (Pty) Ltd. (“Ancash”). 
 
In addition, the Company was granted the option to acquire an additional 20% interest in Ancash for a 
period of three years from closing. 
 
As consideration, the Company paid $997,150 and issued 4,750,000 common shares and 4,000,000 
common share purchase warrants (the “Warrants”). Each Warrant entitles the holder to acquire one 
common share at a price of $6.66 per common share at any time until March 13, 2010.  In addition, the 
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Company issued 300,000 common shares to an arm's length third party as a finder's fee and paid $50,000 
in legal costs.  
 
Ancash holds a 100% undivided interest in EPL 3632, 3635, 3636 and 3637 (the “Licenses”) . Ancash is a 
Namibian based private company 70% owned by Forsys. The Licenses contain numerous uranium-
bearing alaskite intrusions within schist, marble and metasediment lithologies, the same sequences present 
at Valencia and Rössing. There is also evidence of a paleochannel northeast of Trekkopje, which might 
have potential for a calcrete deposit. As reported in the Company`s news release dated February 6, 2008, 
renewals of EPL 3632, 3635, 3636 and 3637 were awarded to Ancash. The term of each License is for 
two years, expiring in November of 2009. 
 
Dunefield Mining Company (“Dunefield”) is a private Namibian company. Dunefield is 70% owned by 
Forsys and 30% owned by Ancash, and owns a 100% undivided interest in EPL 3638. EPL 3638 
comprises 1,744 hectares and is located approximately 7.5 km North East of the Valencia Uranium 
deposit. EPL 3638 contains a historical uranium occurrence, labeled Anomaly 24, which received limited 
historical diamond drilling by Gold Fields Limited in the 1970’s. As reported in the Company`s news 
release dated February 6, 2008, renewal of EPL 3638 was awarded to Dunefield. The term of this license 
is for two years, expiring in November of 2009. In April 2008, a land access agreement was signed with 
Erich Meyer granting the Company access to conduct their ongoing exploration programmes on 
NamibPlaas (EPL 3638).  
 
A reconnaissance programme (track etch survey) of uranium exploration has commenced on the uranium 
EPLs and six large target areas were identified in the initial phase of work. The Company has compiled 
the available technical information, including airborne surveys from the Geological Survey of Namibia 
(radiometrics and magnetics) and field studies are underway to identify drilling targets. A first phase 
radon survey has been completed. The Company expects to start ground checking radiometric anomalies 
once the data has been analyzed. 
 
 
 
 
 
OUR NON URANIUM PROPERTIES PORTFOLIO 
 

Objective Three: Upgrading the Company’s portfolio of non-uranium properties in Namibia 
 

Name EPL # Size  
(Hectares) 

Target 
(by Mineral) 

Sperrgebiet 2797 13,875 Zinc 

Elbe 3136 19,539 Copper, Gold, Zinc, Silver 

Ondundu 3195 19,969 Gold 

Omaruru 3166 Approx. 73,000 Gold 
  

Table 3 – List of Non-Uranium EPL’s  
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Elbe 
 
Westport has an option to earn a 60% interest in the EPL 3136 for the Elbe Copper, Gold, Zinc and Silver 
Project. The option was amended giving Westport until March 12, 2010 to deliver 300,000 common 
shares of the Company and incur exploration and development expenditures of Namibian$5,000,000.   
 

Ondundu 
 
The Namibian Ministry of Mines and Energy has renewed Omatjete Mining Company (Pty) Ltd’s 
(“Omatjete”) EPL (3195) (the “License”) through to May 31, 2009. The License encompasses an area of 
19,969 hectares and incorporates the Ondundu Gold Project.  

Subsequent to the fiscal year end and following renewal of the License, Westport completed the purchase 
of Domino Resources (Pty) Ltd’s entire equity interest in Omatjete, thereby increasing Forsys’ indirect 
beneficial ownership in Omatjete from 32% to 90%. Consideration for the purchase consisted of a cash 
payment of CAD$100,000 and the issuance of 130,000 common shares of Forsys which have a hold 
period of four months from date of issue on Monday March 31st, 2008.    

Ondundu lies within the Northern Zone of the Damara Belt that extends east from the Atlantic Ocean into 
northwestern Botswana. This Neoproterozoic Belt is prospective for sediment-hosted gold deposits 
analogous to Muruntau (+100 M oz), Telfer (+26 M oz), and Kumtor (+4 M oz) and is already host to the 
Namibian based Navachab Mine (+4 M oz) and the Otjikoto Deposit (+1 M oz). 

The Ondundu property hosted small-scale gold production in the 1950’s with a historical resource of 
close to 500,000 ounces of gold. According to a report authored by P.C. Charles (September 1987) 
entitled: Ondundu Gold Project-Goldfields Prospecting-Tsumeb Joint Venture-Ore Resources Estimate, 
and based on 26 diamond drill holes and the old workings, the Ondundu Project contains a historical 
resource of approximately 4.5 million t at 3.387 g/t gold; equivalent to approximately 500,000 ounces.  

To date, Westport has completed a hyper-spectral airborne survey, regional stream sampling and limited 
diamond drilling within a small area of the north/south striking silicified ridge at Ondundu. In January 
and February 2008, 3,043 samples were taken (approximately one per meter) from a 3,043 m trenching 
programme (14 east west trenches spaced approximately 170 m apart) that was completed over the 2.5 km 
extension of the silicified ridge. The trenching sample assays are pending.  

A CAD$500,000 exploration programme has been planned for the continued exploration at Ondundu, 
including a 5,000 m reverse circulation drilling programme scheduled to commence in July 2008.  

It is anticipated that based on the existing historical data and the results of both ongoing and completed 
exploration work carried out by Westport, an updated evaluation of the Gold Resource at Ondundu will 
be completed during the last quarter of 2008.  

As a result of the increased exploration activity of Westport Mr. Gerhard Jacob has been appointed as 
Manager of Exploration for Westport, to replace Rick Bonner. Mr. Jacob has 20 years of experience in the 
international mining and exploration industry, spending almost a decade of his career in southern Africa, 
and over four years in Namibia, including consulting for Anglo American Corp at the Navachab Gold 
Mine in Namibia; Namibia’s only producing gold mine. 
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Omaruru 

Westport holds Exclusive Prospecting Licence 3166 for the Omaruru gold project, which expired on June 
10, 2007. Westport is awaiting approval of its renewal application. The Company has commenced an 
exhaustive soil sampling and geophysical program following signing a land access agreement with Epoko 
Game Reserve earlier this year granting the Company access to conduct their ongoing exploration 
programs. 
 
 
SUMMARY OF UNAUDITED QUARTERLY RESULTS 
 

 

For the 
quarter 
ending 

April 30, 
2006 

$ 

For the 
quarter 
ending 
July 31, 

2006 
$ 

For the 
quarter 
ended 

Oct. 31, 
2006 

$ 

For the 
quarter 
ended 

Jan. 31,  
2007 

$ 

*For the 
quarter 
ended 

April 30,   
2007 

$ 

*For the 
quarter 
ended 

July 31, 
2007 

$ 

*For the 
quarter 
ended 

Oct. 31, 
2007 

$ 

*For the 
quarter 
ended  

Jan. 31, 
 2008 

$ 
Total other income 
from continuing 
operations 

50,622 72,259 174,279 77,375 410,503 517,988 553,052 724,984 

Income (loss) before 
and after discontinued 
operations 

        

- Loss before tax (657,176) (656,038) (1,157,452) (741,083) (47,202,206) (2,370,495) (7,774,203) (1,242,323) 
- Per share (0.015) (0.014) (0.025) (0.016) (0.72) (0.03) (0.10) (0.02) 

Net income (loss) 
- Total 
- Per share 

 
(657,176) 
(0.015) 

 
(656,038) 
(0.014) 

 
(1,157,452) 

(0.025) 

 
(745,083) 
(0.016) 

 
(47,202,206) 

(0.72) 

 
(2,373,153) 

(0.03) 

 
(7,774,203) 

(0.10) 

 
(1,241,819) 

(0.02) 

*Figures for these quarters have been retroactively restated to record the write-down of mineral properties of $45.3 million in the quarter ended 
April 30, 2007 rather than the quarter ended January 31, 2008 

Table 4 – Summary of Quarterly Results  
 
 
Restatement of Quarterly Results for the Year Ended January 31, 2008  

 
 
In June 2008, the Company was selected for a full review of its continuous disclosure record by the 
Ontario Securities Commission (the “OSC”) in accordance with OSC Staff Notice 51-703, Implementing 
of Reporting Issuer Continuous Disclosure Review Program, Corporate Finance Branch. On December 
10, 2008 the Company filed a restated Management Discussion and Discussion (“MD&A”) for the year 
ended January 31, 2008 together with restated quarterly financial statements and MD&A for the quarters 
ended April 30, 2008 and July 31, 2008 to address the requirements of the continuous disclosure review.  
Specifically, for the year ended January 31, 2008 the Company restated comparative figures for the 
quarters ended April 30, July 31, October 31, 2007 and January 31, 2008 to correct its accounting for the 
acquisition of Mega Diamond Development Ltd. and reflect a write-down of mineral properties in the 
quarter ended April 30, 2007 rather than in the quarter ended January 31, 2008.  This restatement had no 
impact on total earnings for the year ended January 31. 2008.  The effect of this restatement is shown in 
the following table. 
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Period Ended 
 
Restated for the quarter  
(Unaudited) 

For the 
quarter ended 
April 30, 2007 

$ 

For the quarter 
ended 

July 31, 2007 
$ 

For the quarter 
ended 

Oct. 31,2007 
$ 

For the quarter 
ended 

Jan .31,2008 
$ 

Net loss previously reported    (1,889,604) (2,373,153) (7,744,203) (46,524,421) 
Write-down of mineral properties   (45,312,602) - - 45,312,602  
Restated  net  loss  (47,202,206) (2,373,153) (7,744,203) (1,241,819) 
Basic and Fully diluted loss 
previously reported 

  (0.03) (0.03) (0.10) (0.64) 

Restated Basic and Diluted Loss per 
Share  

(0.72) (0.03) (0.10) (0.02) 

 

Table 5 – Restatements of 2007 Quarterly Results 
  
 
Write-down of Mineral Properties 
 
On March 13, 2007, the Company acquired all of the issued and outstanding common shares of Mega 
Diamond Development Ltd. (“Mega”) a private company incorporated in the British Virgin Islands which 
owns 70% of the issued and outstanding common shares of Ancash Investments (PTY) Ltd., a company 
incorporated in Namibia that is the 100% registered holder of the interests in Exclusive Prospecting 
Licences 3632, 3635, 3636 and 3637.     
 
As set out in note 5 to the Company’s financial statements for the years ended January 31, 2008 and 2007 
the consideration shares for this acquisition were accounted for using a price for the Company’s common 
shares of $6.96 which was the market price prevailing in February 2007 when a final agreement was 
reached.  When preparing its year-end financial statements the Company reviewed the carrying value of 
$57,312,602 resulting from the use of a common share price of $6.96 and determined that a write-down of 
$45,312,602 to a carrying value of $12,000,000 for the underlying exploration permits was required and 
this write-down was recorded originally included in the results for the  fourth quarter. The effect of the 
restatement described above is record this carrying amount and write-down in the quarter ended April 30, 
2007 when the acquisition occurred.  When preparing its quarterly financial statements for the quarters 
ended April 30, July 31 and October 31, 2007 the Company had previously determined the carrying value 
for this acquisition using a price for its common shares of $1.67 which was the common share price in 
September 2006 when the transaction was originally announced. 
 
Results of Operations 
 
Quarter ending January 31, 2008  
 
The Company’s loss from operations for the three months ended January 31, 2008 was $1,241,819, 
compared with a loss of $745,083 in the corresponding period of the prior year.  Results for the quarter 
were impacted by higher stock-based compensation which increased to $1,293,333 [2007 – $580,778] due 
to the Company’s granting of stock options. The Company’s stock option plan was amended to remove 
vesting provisions and stock-based compensation is now recorded at the time of grant of stock options 
rather than over the vesting period. The increase in general and administrative expenses during the three 
months ended January 31, 2008, correlates directly to an increase in professional fees, public company 
costs, general and administrative costs and travel costs. The increase in consulting fees [2008 - $385,516, 
2007 - $316,468] is attributable to the addition of management and administrative staff and increases in 
senior management compensation commensurate with industry standards. Increases in travel costs [2008 - 
$145,674, 2007- $61,816] reflect the increased management travel, in connection with the advancement 
of the Company’s Namibian operations.  
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Year Ended January 31, 2008 
 
The Company’s loss from operations for the year ended January 31, 2008 was $58,561,381 [2007-
$3,211,749 including the $45,312,602 write-down of mineral properties now recorded in the first quarter 
and discussed above. In addition for the year, stock option expense of $11,856,063 [2007 – $1,933,889] 
was recorded as a result of expensing of options granted at a higher market price then in prior years. The 
Company’s stock option plan was amended to remove vesting provisions and stock-based compensation 
is now recorded at the time of grant of stock options rather than over the vesting period. The increase in 
expenses during the year ended January 31, 2008, also correlates directly to an increase in consulting and 
professional fees, salaries, public company costs, general and administrative costs and travel costs. The 
increase in consulting fees [2008 - $1,714,771, 2007 – 812,588] is attributable to the addition of 
management and administrative staff and increases in senior management compensation commensurate 
with industry standards. Increases in professional fees [2008 - $194,819, 2007 – $72,729], general and 
administrative expenses [2008 - $322,511, 2007 - $203,470] and travel costs [2008 - $531,656, 2007- 
$170,120] reflect the increased activity in connection with the advancement of the Company’s Namibian 
operations.  
 
 
Liquidity and Capital Resources 
 
Forsys has not begun production on any of its exploration properties and the Company does not generate 
cash from operations.  Working capital as at January 31, 2008 increased to $53,952,481 (January 31, 2007 
– $12,139,321) primarily through the completion of a $47,500,000 private placement financing and the 
exercise of outstanding stock options and Class A common share purchase warrants. In addition, during 
the year ended January 31, 2008, the Company raised $6,457,152 through the exercise of 1,332,500 stock 
options ranging in price from $0.24 to $2.20 per share and the exercise of 3,684,743 Class A common 
share purchase warrants ranging in price from $0.45 to $1.50 per share. Cash and cash equivalents at 
January 31, 2008 of $51,836,054 were invested primarily in bankers’ acceptances and no amount was 
invested in asset-backed commercial paper.   
 
Working capital will be used by the Company to advance development of the Valencia Uranium Project 
including advanced ordering of long lead time items and equipment required for the project. In addition, 
certain amounts of the proceeds will be used for general working capital purposes and the exploration and 
development of the Company's other properties. 
 
Forsys announced on November 1, 2007 that the Company entered into a Memorandum of Understanding 
(“MOU”) with Korea Electric Power Corporation (“KEPCO”) to jointly explore the potential to finance 
the development of the Valencia Uranium Project. Although there are no guarantees that a binding 
agreement between the two parties will be reached, negotiations are ongoing. 
 
The Company is currently reviewing various debt financing options in conjunction with it’s modeling of 
the feasibility for developing the Valencia Uranium Project.  The Company is reviewing strategic options 
to maximize Shareholder value including, but not limited to, participation by strategic investors in the 
ownership and financing of the Valencia Uranium Project. 
 
 
Commitments 
 
In order to achieve production in 2010, the Company has identified certain critical items requiring a 
purchase commitment in advance of a formal production decision for the Valencia Uranium project being 
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made by the Company’s board.  In April 2008, the Company placed a deposit on a primary gyratory 
crusher and three rod mills, with progress payments scheduled over the next two years.  Subject to 
execution of an offer letter from NamPower, the Company will also be making a deposit of $ 5,000,000 
with NamPower as an advance payment of capital costs for power supply infrastructure, which will be 
applied by NamPower to their costs of project design. 
 
The Company has various commitments under operating leases primarily for office facilities requiring 
minimum payments as follows. 
 
  2008 - $166,166 
  2009 - $146,420 
  2010 - $115,421 

2011 - $100,488 
2012 - $100,288 

 
Off-Balance Sheet Arrangements 
 
 The Company has no off-balance sheet arrangements as of the date of this document. 
 
 
Transactions with Related Parties 
 
During the 12 months ended January 31, 2008, consulting fees of $703,727 (2007 - $293,625) were paid 
to directors of the Company or companies controlled by them. These amounts have been recorded at fair 
value. 
 
 
Proposed Transactions  
 
The Company, through its Westport subsidiary, has an option to earn a 60% interest in the Exclusive 
Prospecting Licence 3136 for the Elbe copper, gold, zinc and silver project. In order to earn its interest in 
the property, the Company must issue 300,000 common shares and must incur exploration and 
development expenditures totaling Namibian $5 million before March 12, 2010. 
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Disclosure of Outstanding Share Data as at April 30, 2008 
 

  Authorized  Outstanding 
Voting or equity securities issued and 
outstanding 

 
 
 

Unlimited common shares. 
 

Unlimited redeemable, voting non-
participating Class B shares. 

 
Unlimited Class C shares with rights 
and privileges to be determined by the 
Board of Directors.                  

 77,054, 498 common shares. 

Securities convertible or exercisable 
into voting or equity securities 

 Options to acquire up to 9,300,000 
common shares of the Company, 
subject to regulatory approval.  

 431,500 options were granted to 
officers, directors and employees of the 
Company at an exercise price of $0.45 
per share, expiring March 2, 2010 of 
which 35,000 remain outstanding. 
1,264,000 options were granted to 
officers, directors, employees and 
consultants of the Company at an 
exercise price of $0.50 per share, 
expiring July 7, 2010, of which 400,000 
remain outstanding. 150,000 options 
were granted to a director and advisory 
board members at an exercise price of 
$0.75 per share, expiring September 6, 
2010, of which 100,000 remain 
outstanding. 600,000 options were 
granted to directors and consultants of 
the Company at an exercise price of 
$1.15 per share, expiring March 23, 
2011 of which 440,000 remain 
outstanding. 450,000 options were 
granted to advisory board members of 
the Company at an exercise price of 
$2.00 per share, expiring April 11, 
2011, of which 270,000 remain 
outstanding. 1,265,000 options were 
granted to officers, directors, 
employees and a consultant of the 
Company at an exercise price of $2.20 
per share, expiring September 27, 2011 
of which 798, 000 remain outstanding.  
110,000 options were granted to 
employees of the Company at an 
exercise price of $5.69 per share, 
expiring January 5, 2012, of which 
110,000 remain outstanding. 910,000 
options were granted to officers, 
directors, employees and consultants of 
the Company at an exercise price of 
$7.74 per share, expiring February 21, 
2012, of which 660,000 remain 
outstanding. 100,000 options were 
granted to an employee and director of 
the Company at an exercise price of 
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  Authorized  Outstanding 
$5.40 per share, expiring July 31, 2012, 
of which 100,000 remain outstanding. 
100,000 options were granted to an 
employee of the Company at an 
exercise price of $3.80 per share, 
expiring September 4, 2012, of which 
100,000 remain outstanding. 3,000,000 
options were granted to officers, 
directors, employees and consultants of 
the Company at an exercise price of 
$3.00 per share, expiring October 25, 
2012, of which 3,000,000 remain 
outstanding.  
450,000 options were granted to an 
officer at an exercise price of $3.11 per 
share, expiring March 7, 2013, of 
which 450,000 remain outstanding. 

  3,000,000 share purchase warrants 
entitling the holders to acquire 
3,000,000 common shares at a price of 
$3.50 per share prior to the date that is 
the earlier of: (i) March 14, 2009, and 
(ii) sixty (60) business days after the 
date on the Company notifies the holder 
that the closing of the Company's 
common shares on the Toronto Stock 
Exchange has exceeded $5.50 per share 
for 20 consecutive trading days. 

 3,000,000 share purchase warrants 
entitling the holders to acquire 
3,000,000 common shares at a price of 
$3.50 per share prior to the date that is 
the earlier of: (i) March 14, 2009, and 
(ii) sixty (60) business days after the 
date on the Company notifies the 
holder that the closing of the 
Company's common shares on the 
Toronto Stock Exchange has exceeded 
$5.50 per share for 20 consecutive 
trading days. 

  500,000 share purchase warrants 
entitling the holders to purchase 
500,000 common shares at a price of 
$4.75 per share at any time until 
February 27, 2009. 

 500,000 share purchase warrants 
entitling the holders to purchase 
500,000 common shares at a price of 
$4.75 per share at any time until 
February 27, 2009. 

  4,000,000 common share purchase 
warrants entitling the holders to acquire 
4,000,000 common shares of the 
Company at an exercise price of $6.66 
per share until March 13, 2010. 

 4,000,000 common share purchase 
warrants entitling the holders to acquire 
4,000,000 common shares of the 
Company at an exercise price of $6.66 
per share until March 13, 2010. 

Voting or equity securities issuable on 
conversion or exchange of outstanding 
securities 

 (as above)  (as above) 

 
 
There were 76,838,998 common shares issued and outstanding as at January 31, 2008. The following 
shares were issued during the 3 months ended January 31, 2008:   
 

1. 150,000 common shares issued pursuant to the exercise of stock options at prices ranging from 
$2.00 to $2.20 per share. 
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Subsequent to January 31, 2008, the Company issued the following common shares: 
 

1. 85,500 common shares issued pursuant to the exercise of stock options at a price of $0.45 per 
share. 

2. 130,000 common shares at a deemed value of $2.60 per share.  
 
 
Changes in Accounting Policies  
 
Accounting Changes 
 
On January 1, 2007, the Company adopted the Canadian Institute of Chartered Accountants Handbook 
(“CICA Handbook”) Section 1506, “Accounting Changes” which requires that voluntary changes in 
accounting policy be made only if the changes result in financial statements that provide more reliable 
and more relevant information.  It also requires prior period errors to be corrected retrospectively.  The 
adoption of the standard had no effect on the Company’s consolidated financial statements. 
 
Financial Instruments 
 
On January 1, 2007, the Company adopted CICA Handbook Section 3855, “Financial Instruments – 
Recognition and Measurement” which requires that financial instruments are classified as financial assets 
and financial liabilities held for trading, held-to-maturity investments, loans and receivables, available-
for-sale financial assets or other financial liabilities.    
 
 Financial Assets and Liabilities Held for Trading 
 
Financial assets and liabilities held for trading are accounted for at fair value with the change in fair value 
recognized in earnings.   
 
 Held-to-Maturity Investments 
 
Held-to-maturity investments are recognized at fair value and subsequently measured at amortized cost 
using the effective interest rate method.   These financial instruments are written down to fair value by a 
charge to earnings when impaired. 
 
 Loans and Receivables 
 
Loans and receivables are initially recognized at fair value with any premium or discount from face value 
being amortized to earnings using the effective interest rate method.   These financial instruments are 
written down to fair value by a charge to earnings when impaired. 
 
 Available-for-Sale Financial Assets 
 
Available-for-sale financial assets are accounted for at fair value with the change in fair value recorded in 
other comprehensive earnings.  These financial instruments are written down to fair value by a charge to 
earnings when impaired.   
 
 Other Financial Liabilities 
 
Other financial liabilities are initially recognized at cost or amortized cost depending on the nature of the 
financial instrument with any premium or discount from face value being amortized to earnings using the 
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effective interest method.  
 
 Transaction Costs 
 
Transaction costs incurred in connection with the issuance of financial liabilities are capitalized recorded 
as a deduction of the carrying value of the related financial liabilities and amortized using the effective 
interest method.    
 
 Effect of Adoption 
 
As a result of the adoption of the standards, the Company has classified its cash and cash equivalents as 
held for trading; foreign sales tax receivable as loans and receivables; and accounts payable and accrued 
liabilities as other financial liabilities.  On February 1, 2007, cash and cash equivalents previously 
reported as $11,892,604 was restated to $11,930,262 to reflect the reclassification of interest receivable of 
$37,658 as cash and cash equivalents.   
< 
   
Comprehensive Income and Equity 
 
On January 1, 2007, the Company adopted CICA Handbook Section 1530, “Comprehensive Income” 
which requires disclosure of comprehensive income and CICA Handbook Section 3251, “Equity” which 
requires presentation of the components of equity, including retained earnings (deficit) accumulated other 
comprehensive income, contributed surplus, share capital and reserves and the changes therein.  
Comprehensive earnings is composed of the Company’s net earnings and other comprehensive earnings, 
including unrealized gains and losses on available-for-sale securities, foreign currency translation gains 
and losses on the net investment in self-sustaining operations and changes in the fair market value of 
derivative instruments designated as cash flow hedges, all net of income taxes. The Company does not 
have any other comprehensive income and the adoption of the standard had no effect on the Company’s 
consolidated financial statements.   
 
 
Hedges 
 
On January 1, 2007, the Company adopted CICA Handbook Section 1530, “Hedges” which allows 
optional treatment providing that hedges be designated as either fair value hedges, cash flow hedges or 
hedges of a self-sustaining foreign operation.  The Company does not have hedging programmes in place 
that qualify for hedge accounting and the adoption of the standard had no effect on the Company’s 
consolidated financial statements. As at January 31, 2008, the Company had no hedges in place. 
 
 
Financial Instruments and Other Instruments 
 
The Company’s financial instruments consist of cash and cash equivalents, foreign sales tax receivable, 
and accounts payable and accrued liabilities.  It is management’s opinion that the fair value of these 
financial instruments approximates their carrying values. 
 
 
Future Changes in Accounting Policies 
 
The CICA has issued three new standards that may affect the financial disclosures and results of 
operations of the Company for interim and annual financial periods beginning January 1, 2008. The 
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Company will adopt the requirements commencing in the quarter ended April 30, 2008 
 
Section 1535, Capital disclosures, establishes standards for disclosing information about an entity’s 
capital and how it is managed.  Under this standard, the company will be required to disclose quantitative 
and qualitative information about its objectives, policies and processes for managing capital. 
 
Section 3031, Inventories, provides guidance on the determination of costs and its subsequent recognition 
as an expense, including any write-down to net realizable value.  It also provides guidance on the cost 
formulas that are used to assign costs to inventories. 
 
Section 3862, Financial instruments – disclosures, requires entities to disclose quantitative and qualitative 
information that enable users to evaluate (a) the significance of financial instruments for the Company’s 
financial performance, and (b) the nature and extent of risks arising from financial instruments to which 
the Company is exposed during the period and at the balance sheet date, and management’s objectives, 
policies and procedures for managing such risks.  The Company will be required to disclose the 
measurement bases used, and the criteria used to determine classification of financial instruments.   
 
 
Critical Accounting Estimates 
 
The preparation of the financial statements in conformity with generally accepted accounting principles in 
Canada requires management to make judgments with respect to certain estimates and assumptions that 
affect the reported amount of assets, liabilities, revenue and expense and the disclosure of contingent 
liabilities at the date of the financial statements. Actual amounts, however, could differ significantly from 
those based on such estimates and assumptions. 
 
Significant areas where management has been required to make judgements and estimates in the 
preparation of the Company’s financial statements including estimates with respect to the critical 
accounting policies discussed below. 
 
 
Critical Accounting Policies 
 

Mineral Properties and Deferred Exploration Expenditures  
 
The Company’s policy is to capitalize expenditures related to the acquisition, exploration and 
development of its exploration properties net of recoveries and carry these expenditures as assets until 
production commences.  Mineral properties and the deferred exploration expenditures are recorded at cost 
and do not necessarily reflect present or future values.  If an exploration property is successful, the related 
mineral properties and deferred exploration expenditures will be amortized over the estimated economic 
life of the project.  If an exploration project is abandoned, continued exploration is not planned in the 
foreseeable future or when other events and circumstances indicate that the carrying amount may not be 
recovered, the accumulated costs and expenditures are written down to the net recoverable amount at the 
time the determination is made.  Deferred expenditures relating to exploration projects represent costs to 
be charged to operations in the future and do not necessarily reflect the present or future values of the 
particular projects.  Development expenditures include those projects where development alternatives are 
being considered and/or studies have been completed suggesting that the properties are economically 
viable.    
 
Mineral properties and related expenditures are recorded at cost.  These net costs are deferred until the 
mineral properties to which they relate are placed into production, sold or abandoned. These costs will be 
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amortized using the unit-of-production method over the useful lives of the mineral properties following 
the commencement of production, or written off, if the mineral properties are sold, impaired or 
abandoned. 
 
Senior management reviews the carrying value of the mineral properties and deferred exploration 
expenditures, at least annually to consider whether there are any conditions that may indicate impairment.  
Where estimates of future cash flows are available, a reduction in the carrying value is recorded to the 
extent the net book value of the investment exceeds the estimated future cash flows.  Where estimates of 
the future cash flows are not available and where other conditions suggest impairment, management 
assesses if the carrying value can be recovered and provides for impairment, if so indicated.  
 
 Environmental and Land Reclamation Costs 
 
The fair value of liabilities for asset retirement obligations will be recognized in the period in which they 
are incurred.  Currently there are no asset retirement obligations. As the development of any project 
progresses, the Company will assess whether an asset retirement obligation (“ARO”) has arisen.  At the 
point where such a liability arises, the financial statement adjustment required will be to increase the 
project’s carrying value and ARO obligation by the discounted value of the total liability.  Thereafter, the 
Company will be required to record a charge to income each year to accrete the discounted ARO 
obligation amount to the final expected liability. 
  

Stock Based Compensation 
 
Forsys has recorded stock based compensation calculated in accordance with section 3870 of the CICA 
handbook using the Black-Scholes option pricing model that requires input of assumptions on the 
expected volatility of the Company’s share price, expected option life a risk-free rate of return and 
expected dividend yield. 
 
Although the assumptions used to record stock option expense reflect management’s best estimates, they 
involve inherent uncertainties based on market conditions generally outside of the control of the 
Company.  The use of different assumptions regarding these factors could have a significant impact on 
the amount of stock based compensation expense recorded over time. The estimates concerning volatility 
are made with reference to historical volatility, which is not necessarily an accurate indicator of volatility 
that will be experienced in the future. 
 
 
Risk Factors 
Risks and Risk Management 
 
The Company holds no interest in producing or commercial ore deposits. The Company has no 
production or other revenue. There is no operating history upon which investors may rely. Commercial 
development of any kind will only occur in the event that sufficient quantities of ore containing economic 
concentrations of mineral resources are discovered. If in the future a discovery is made, substantial 
financial resources may be required to establish ore reserves. Additional substantial financial resources 
will be required to develop mining and processing for any ore reserves that may be discovered. If the 
Company is unable to finance the establishment of ore reserves or the development of mining and 
processing facilities, it may be required to sell all or a portion of its interest in such property to one or 
more parties capable of financing such development. 
 
Forsys attempts to mitigate risks that may affect its future performance through its risk management 
programmes.   
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 Nature of Operations 
 
The operations of the Company are speculative due to the high-risk nature of its business, which are the 
acquisition, financing, exploration and development of mining properties. Its mineral properties are 
currently being explored and the Company has not yet determined whether these properties contain 
reserves that are economically recoverable.  The recoverability of the amount shown for mineral 
properties is dependent upon the existence of economically recoverable reserves, as established in 
accordance with National Instrument 43-101, the ability of the Company to obtain the necessary financing 
to complete exploration and development and upon future profitable production or proceeds from 
disposition of such properties. 
 
 
 Additional Funding Requirements 
 
Since the Company’s mineral properties are in the exploration and development stage the Company has 
no source of operating cash flow. The Company intends to raise additional funds through a combination 
of debt and equity financing to complete the Valencia Uranium Project. There is no assurance that the 
Company will be able to raise additional funds on reasonable terms. The development of any ore deposits 
found on the Company’s exploration properties depends on the ability of the Company to obtain financing 
through debt financing, equity financing or other means. If the Company’s exploration programmes are 
successful, additional funds will be required to develop the Company’s properties and, if successful, to 
place them in commercial production. The only sources of future funds presently available to the 
Company are the exercise of outstanding common share purchase warrants and stock options, the sale of 
equity capital of the Company, obtaining debt facilities or the sale by the Company of an interest in any of 
its properties in whole or in part. The ability of the Company to arrange such financing in the future will 
depend in part upon the prevailing capital market conditions as well as the business performance of the 
Company. There can be no assurance that the Company will be successful in its efforts to arrange 
additional financing, if needed, on terms satisfactory to the Company. If additional financing is raised by 
the issuance of shares from the treasury of the Company, control of the Company may change and 
Shareholders may suffer additional dilution. If adequate financing is not available, the Company may be 
required to delay, reduce the scope of, or eliminate one or more exploration activities or relinquish rights 
to certain of its interests. Failure to obtain additional financing on a timely basis could cause the Company 
to forfeit its interests in some or all of its properties and reduce or terminate its operations. 
 
 
Risks 
 
 Credit Risk 
 
Cash and cash equivalents include deposits maturing within 90 days of the original date of investment. In 
order to limit its exposure, the Company deposits its funds with a Canadian major bank and investment 
dealer. 
 

Exploration and Development Risk 
 

The Company’s business of exploring mineral resources involves a variety of operational, financial and 
regulatory risks that are typical in the mining industry.  The Company attempts to mitigate these risks and 
minimize their effect on its financial performance, but there is no guarantee that the Company will be 
profitable in the future, and the Company’s common shares should be considered speculative. 
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 Financing Risk 

There can be no assurance that any funding required by the Company will become available, and, if so, 
that it will be offered on reasonable terms or that the Company will be able to secure such funding 
through third party financing or cost sharing arrangements.  Furthermore, there is no assurance that the 
Company will be able to secure new mineral properties or projects or that they can be secured on 
competitive terms. 

 
The risks above are not the only ones facing the Company.  Additional risks not currently known to the 
Company, or that the Company currently deems immaterial, may also impair the Company's operations.  
If any of the following risks actually occur, the Company's business, financial condition and operating 
results could be adversely affected.  
 

Resources, Reserves and Production 
 

No assurance can be given that the anticipated level of recovery and/or grades of reserves or resources. 
Moreover, short-term operating factors relating to ore reserves and resources, such as the need for orderly 
development of an orebody or the processing of new or different ore grades, may cause a mining 
operation to be unprofitable in any particular accounting period.  The effect of these factors could have a 
material adverse effect on the Company’s business and could affect the Company’s ability to realise the 
carrying value of its resource assets.  Where estimates of future cash flows are available, a reduction in 
the carrying value is recorded to the extent that the carrying value exceeds the discounted amount of 
future cash flows.  Where estimates of future cash flows are not available and the events or changes in 
circumstances suggest impairment, management assesses if the carrying value can be recovered and 
provides for impairment for any excess of carrying value over estimated fair value. 
 
 
Disclosure Controls and Procedures 
 
The Company’s disclosure controls and procedures are designed to provide reasonable assurance that all 
relevant information is communicated to senior management, to allow timely decisions regarding required 
disclosure.  
 
The Company’s Chief Executive Officer and Chief Financial Officer have designed disclosure controls 
and procedures to provide reasonable assurance that material information relating to the Company, is 
made known to them by others within the Company, particularly during the period in which the interim 
filings are being prepared. The Chief Executive Officer and Chief Financial Officer have evaluated the 
effectiveness of the Company’s disclosure controls.   
 
 
Internal Controls over Financial Reporting 
 
Internal controls over financial reporting are designed to provide reasonable assurance regarding the 
reliability of the Company’s financial reporting and the preparation of financial statements in compliance 
with Canadian generally accepted accounting principles. 
 
The Chief Executive Officer and Chief Financial Officer have designed internal control over financial 
reporting to provide reasonable assurance regarding the reliability of financial reporting and preparation 
of the financial statements in accordance with Canadian generally accepted accounting principles.  The 
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Chief Executive Officer and Chief Financial Officer have assessed the design of the Company’s internal 
control over financial reporting.  As the Company has a limited number of personnel, management has 
concluded that a weakness exists in the design of internal control over financial reporting caused by a lack 
of adequate segregation of duties.  This weakness has the potential to result in material misstatements in 
the Company’s financial statements and should also be considered a weakness in its disclosure controls 
and procedures.  To help mitigate the impact of this weakness and to ensure quality financial reporting, 
there are supervisory controls exercised by management and audit committee oversight. 
 
As the Company’s size and scale increases, they have added additional personnel to strengthen the 
financial function. On March 7, 2008 the Company announced the appointment of Mr. Craig Bamford a 
Chartered Accountant, as Chief Financial Officer. Mr. Bamford brings 22 years of experience in the 
uranium industry including four years as Chief Financial Officer for Denison Energy Inc. 
 
There has been no change in the Company’s internal control over financial reporting that occurred during 
the Company’s most recent quarter that has materially affected, or is reasonably likely to materially 
affect, the Company’s internal control over financial reporting.  
 
 
Caution Regarding Forward-Looking Information and Statements in this MD&A. 
 
This MD & A contains “forward looking information”. Forward looking information includes, but is not 
limited to, information with respect to the future prices of and demand for uranium and other metals, 
exploration and mine development plans, the estimation of mineral resources, timing of the development of 
the Projects, exploration results, budgets, capital and operating cost estimates and forecasts, results of 
mining operations, mining extraction and recovery rates, the conversion of mineral resources to mineral 
reserves, estimations of mine life, sales of uranium, negotiation of uranium sales contracts, success of 
exploration activities, permitting time lines, requirements for additional capital, strategies of the Company, 
NamWater’s plans to build desalination plants and ability to do so in a timely fashion, the Company’s 
demand for water, the Company’s expectation regarding completion of the Valencia Uranium Project, 
NamPower’s expectations regarding the supply of electricity, the Company’s intentions regarding standby 
electricity, the Company’s projections for electricity requirements at the Valencia Uranium Project, the 
Company’s expectations concerning production at the Valencia Uranium Project, the Company’s policies to 
manage substances that have the potential to be harmful to the environment, the impact of exchange rates, 
government regulation of mining operations, environmental risks, unanticipated reclamation expenses, title 
disputes or claims, limitations on insurance coverage and the timing and possible outcome of pending and 
future regulatory applications and other information which are not historical facts. In certain cases, forward 
looking information can be identified by the use of words such as “plans”, “expects” or “does not expect”, 
“is expected”, “budget”, “scheduled”, “estimates”, “forecasts”, “intends”, “anticipates” or “does not 
anticipate”, or “believes”, or variations of such words and phrases or state that certain actions, events or 
results “may”, “could”, “would”, “should”, “might” or “will be taken”, “occur” or “be achieved” and 
include the negative variation of such phrases.  

With respect to forward looking information contained in this MD&A, the Company has made 
assumptions regarding, among other things, the availability of water in Namibia, the Company’s rights to 
water, NamWater’s plans to build desalination plants and ability to do so in a timely fashion, the 
Company’s ability to obtain electricity in sufficient quantities, NamPower’s expectations regarding the 
supply of electricity, future prices for uranium, future currency and interest rates, the Company's ability to 
generate sufficient cash flow from operations and access existing credit facilities and capital markets to 
meet its future obligations, the regulatory framework governing royalties, taxes and environmental 
matters in Namibia and the Company's ability to obtain qualified staff and equipment in a timely and cost-
efficient manner to meet the Company's demand. 
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Although the Company believes that its expectations reflected in forward looking information are 
reasonable, such forward looking information involves known and unknown risks, uncertainties and other 
factors that may cause the actual results, performance or achievements of the Company or the Projects, or 
any of them, to be materially different from any future results, performance or achievements expressed or 
implied by the forward looking information. Such factors include, among others, future prices of uranium, 
grade or recovery rates, unexpected increases in capital or operating costs, uncertainties relating to the 
availability and costs of financing that may be needed in the future, risks related to failure to convert 
estimated mineral resources to reserves, conclusions of economic evaluations; changes in project 
parameters as plans continue to be refined, changes in the availability of water and electricity due to 
human or environmental factors, possible variations in mineral resources, failure of equipment or 
processes to operate as anticipated, accidents, labour disputes and other risks of the mining industry, 
delays in obtaining governmental consents, permits, licenses and registrations or financing or in the 
completion of development or construction activities, political risks arising from operating in Africa, 
changes in equity markets, inflation, changes in exchange rates, fluctuations in commodity prices and 
uninsured risks and the other factors discussed under “Risk Factors”. 

Although the Company has attempted to identify important factors that could cause actual actions, events or 
results to differ materially from those described in forward looking information, there may be other factors 
that cause actions, events or results not to be as anticipated, estimated or intended. There can be no 
assurance that forward looking information will prove to be accurate, as actual results and future events 
could differ materially from those anticipated in such information. Accordingly, readers should not place 
undue reliance on forward-looking information.  The forward looking information contained herein is made 
as of the date of this MD&A and the Company takes no responsibility to update or to revise such 
information to reflect new events or circumstances, except as required by law. 

The mineral resource and mineral reserve figures referred to in this MD&A are estimates and no 
assurances can be given that the indicated levels of minerals will be produced. Such estimates are 
expressions of judgment based on knowledge, mining experience, analysis of drilling results and industry 
practices. Valid estimates made at a given time may significantly change when new information becomes 
available. While the Company believes that the resource and reserve estimates referred to in this MD&A 
are well established, by their nature resource and reserve estimates are imprecise and depend, to a certain 
extent, upon statistical inferences which may ultimately prove unreliable. If such estimates are inaccurate 
or are reduced in the future, this could have a material adverse impact on the Company. Due to the 
uncertainty that may be attached to inferred mineral resources, it cannot be assumed that all or any part of 
an inferred mineral resource will be upgraded to an indicated or measured mineral resource as a result of 
continued exploration. 
 
Additional information relating to the Company, including the Company’s Annual Information Form is 
available under the Company’s filings on SEDAR at www.sedar.com.  
 
 


